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-»sWORKIN’ ON THE RAILROAD 


@Track spikes, tie plates, guard rails, fence posts, 
track bolts, sectional plates, engine bolts, rivets, 
concrete reinforcing bars—these and many other 
products made of Republic's fine quality carbon 
steels are working for the railroads of America 


—and are giving a good account of themselves. 


Republic takes pride in the quality of its car- 
bon steel and conventional tonnage products. 
They are backed by the same metallurgical 
skill, the same insistence upon doing things 
well, that have made Republic's special alloys 


so widely and so favorably known. 


i 
|/REPUBLIC | 


GENERAL OFFICES: 


REPUBLIC STEEL CORPORATION 


REPUBLIC BUILDING, 


Enduro, the perfected stainless steel—Toncan, 
the rust-resistant iron for culverts and many 
other uses—the new Double Strength steel-the 
famous Agathon alloys—Electric Weld pipe — 
and many other Republic products—are help 


ing in the development of industrial America 


But in the years ahead, steel will be used in 
ways undreamed of today. And Republic, 
with its wide experience in serving scores of 
different industries—with its alert, nation-wide 
organization, is prepared to serve industry 


today—and tomorrow—capably and quickly 


REPUBLIC 


CLEVELAND, OHIO 


Approximately forty cents out of every dollar that Republic Steel takes in, is redistributed in the form of wages among 47. 
employees in thirty-nine plants in twenty-seven different cities. These employees, with their immediate families, number close 
200,000 people, who through their individual purchases help to support thousands of others in their re spective communit 


When writing Kepublic Steel Corporation for further information, please address Department BV 
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a BUSINESS FIGURIN 


Business is completely dependent on a steady, speedy 
flow of accurate figures. Monroe's entire function for 
twenty-four years has been to keep business figures mov- 
ing simply, quickly, accurately, and at the lowest cost. 

The expanded Monroe line includes among its 197 
models a machine for every figuring need—adding- 
calculators, adding-listing and bookkeeping machines, 
check writers and signers. Every Monroe is compact for 
desk use, sturdy for years of service, yet light enough 
to carry from desk to desk. 

“Velvet Touch” keyboard is an exclusive feature of 
every Monroe. The operation is feather-light, to take the 
strain from figuring, for 80°) of all the work is on the 
keyboard. Whether you own one Monroe or a hundred, 
you are assured of uninterrupted figure production by 
the nation-wide service of 150 Monroe-owned branches 
from coast to coast. Try a “ Velvet Touch” Monroe on 
your own figures. Call up the nearest Monroe branch or 
write to the factory. Send for a free copy of the booklet, 
“If Only I Could Work on Your Desk for an Hour.” 


MONROE CALCULATING MACHINE CO., 


ORANGE, NEW JERSEY 























Yet it takes no more desk Space than a letterhead 


Inc. 
























Sales and advertising 


executives see 


LYE to EYE 


They agree “Where to 
Buy It” Service helps turn 
prospects into customers 


idvertising Manager: “We list our 
trade mark and dealers in the classified 
Our 
advertising refers to this list. 


telephone directory. consumer 
Prospects 
ean easily find where to buy our 
product.” 


Sales Manager: “Many sales have 





been directly traced to this telephone 


book service.” 

Manufacturers of consumer mer- 
chandise—such as General Electric, 
Philco, Willard—have proved the value 
of this dealer identification service. 
Makers of industrial products, such as 
Hewitt Rubber and Boston Gear, find 
that it applies equally to them. 

Let us show you how “Where to Buy 


i” , 
t” can increase your sales. 


fla 
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AMERICAN TELEPHONE & TELEGRAPH CO. 
Trade Mark Service Division 
PelE 


> Q 
195 Broadway, New York # a” 311 W. Washington, Chi 
EXchange 3-9800) \, y OF Ficial 9300 





A TYPICAL “WHERE TO BUY IT” LISTING IS SHOWN ABOVE 
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yw loesn't believe there is pri- 
gag ney to be had should study 
Bank of America’s drive on the Pacific 
And not only is the money available, 
bank has forsaken old methods in 
g for borrowers. Large newspaper 
lds “a new radio treat—a new 
thrill” in the “House of Melody” 
copy reveals that listeners may 
free copy of Bank of America’s beau- 
; ; 
nen aork. *1. The magnificent new Department of 
, , . i eo e world’ 
NE pound of coal a modern freight Justice Building...with ous fth — 
can haul 8 1/3 tons one mile.| largest complete-air-conditioning installa- 
a 44% increase in fuel eff- | tions for comfort purposes. 
’ 20. Factors are: new construc-| *2. The huge new House of Representa- 
! P ~~ : . . , 
otives, easier rolling freight] tives Office Building. 
lantatior F orad F eral . . 
adaptation of grades coal *3. The Federal Warehouse. 
r cular requirements of the ar- . 
tive ’ P *4. Library of Congress. 
e 5. Annex to Library of Congress. 
a» Tamet 7 —_ , 
Can Tourists of the World, an or- 6. Department of Agriculture. 


U.S. Archives Building (addition). 
8. Federal Reserve Bank Building. 
9. Bureau of Engraving and Printing 


Building. 
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STURTEVANT AIR CONDITIONED 
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what they are 
t can he a e about it 
“52 GOVERNMENT BUILDINGS 
2 ca Fire Insuranc 
Group and is distributed 
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h ks the cradle also move 
R L S s the Hk ward Aut omo bi le 
“Buick 1 Angeles distributor, which 
; en's wives in a well- 
11 prospect campaign. The How- 
Co. t figured that wives can get in 
Ive beauty parlors, country clubs 
of places where salesmen fear 
and where new car buying plans are 























ss? 


And the $9,250,000 new Department of 


Interior Building...with its 1920 tons of 
where 2 million cubic feet of 





ere) 







refrigeration... 


conditioned air will be handled per minute. 

For these and other government build- 
ings in the nation’s capitol, Sturtevant Air 
was the choice. 


Conditioning Apparatus 


nditioning Systems engineered and installed 


*% Air Co 
by Seurtevant Cooling & Air Conditioning Corp., subs 
diary of B. F. Sturtevant Co., in cooperation with con 


sulting engineers and government engineering ofhwes 


B. F. STURTEVANT COMPANY 
Main Office: Hyde Park, Boston, Mass. 
Sales Offices in 40 Cities. Plants at Hyde Park, Move 
Framingham, Mass.; Camden, N.J.; Sturtevant, We» 
Berkeley, Cal.; Galt, Ont. B. F. Sturtevant ¢ 
Canada, Lid. Galt, Toronto, Montreal. 
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ALDEN PARK 


Apartment Homes 


ALLIANCE INSURANCE CO. OF PHILA. 


Fire, Marine, Automobile Insurance, etc. 


AMERICAN KITCHEN PRODUCTS COMPANY 


Steero Bovillon Cubes 


AMERICAN MAIZE-PRODUCTS COMPANY 
Amaizo Salad Oils, Syrups and Starches 


AMERICAN WOOLEN COMPANY, Incorporated 


Woolen Fabrics 


BLUE BELL IMPORTING COMPANY 
Vickers’ Gin and Wm. Penn Whiskies 


BRIDGEPORT BRASS COMPANY 
Brass Pipe, Copper Tube, Non-Ferrous Alloys 


BROOKS BROTHERS 
Men's Clothing, Furnishings, Hats & Shoes 


CENTRAL FIRE INS. CO. OF BALTIMORE 


Fire, Marine, Automobile Insurance, etc. 


Cc. W. DAVENPORT 
Molinelle (London) Perfumes 


THE DELAWARE-NEW JERSEY FERRY CO. 


Pennsville-New Castle Automobile Route 


DENNEY & DENNEY 


Toilet Preparations 


DORRANCE & COMPANY 
Books 


THE JOHN EICHLER BREWING COMPANY 


Beer 


THE ELECTRIC STORAGE BATTERY CO. 


Exide Batteries 


FOLLMER, CLOGG & COMPANY, INC. 


Umbrellas, Porasols and Canes 


FOWNES BROTHERS & CO. 


Gloves 


FRANKLIN TILE COMPANY 
Tiles and Bathroom Accessories 


lL. H. GILMER COMPANY 
Industrial Belting 


WM. H. HORSTMANN COMPANY 
Columbia Yarns and Art Needlework 


INDEMNITY INS. CO. OF NORTH AMERICA 
Fidelity and Surety Bonds, Casualty Insurance 


INSURANCE COMPANY OF NORTH AMERICA 


Fire, Marine, Automobile Insurance, etc. 


KEASBEY & MATTISON COMPANY 
Asbestos Products and Brake Linings 
Bromo-Caffeine 


KEYSTONE LUBRICATING COMPANY 


Industrial and Automotive Greases 


LARGMAN, GRAY & COMPANY 
Bive Moon Silk Stockings 


MACFADDEN PUBLICATIONS 
Liberty Magazine 


THE MERCIREX COMPANY 


Germicidal Soap and Ointment 


NATIONAL SECURITY FIRE INSURANCE CO. 


Fire, Marine, Automobile Insurance, etc 


O'SULLIVAN RUBBER CO. 
O'Sullivan's Rubber Heels and Soles 


PENNSYLVANIA SALT MAN 


Heavy Chemicals 


PHILADELPHIA FIRE & MARIN 


Fire, Marine, Automobile 


PHILADELPHIA LAWN MOWER 


lawn Mowers 


REAL ESTATE TRUST COMPANY 
Banking Service 


A. H. RICE COMPANY 
Sewing Silks and Braids 


P. J. RITTER COMPANY 
Catsup, Beans, Soups, Spaghett 


W. A. RUSSELL & CO. 


Air and Vacuum Valves 


SCHIEFFELIN & CO. 

Dagger Rum 

&&xk Hennessy Cognac Brandy 
Old House Bitters 

Sunfoe (sunburn preventotive 


Teacher's “Highland Cream” S 


WM. SIMPSON, SONS & CO., INC 


Cotton Fabrics 


STEHL & CO., INC. 


Dress Fabrics 


4. P. STEVENS & CO., INC. 


Hockanum Woolens 


TUBIZE CHATILLON CORPORATION 


Chardonize and Tubize Rayons 


VIRGINIA FERRY CORPORATION 


Cape Charles -Little Creek Autom 
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Oily Politics 

Oil price conspiracy investigation 
eesulting in indictment of big Mid- 
west refining companies this week is 
characteristic pre-election posturing 
for political effect. Nothing else can 
explain Administration’s repudiation 
oow of business policies encouraged 
under NRA. That Oil Administrator 
Ickes may have been offside in nurtur- 
ing such policies is ignored in attempt 
« show up oil as wicked industry. 
Significantly, candidate Landon made 
his money out of oil. Move also puts 
Landon’s anti-monopoly declaration 
work in his own back-yard. 


Power Appeal 

Roosevelt's build-up of grandiose 
power ideas assuming a mutual inter- 
est by United States and Canada in 
&. Lawrence and Quoddy projects is 
simply attempt to bemb congressional 
blockade by public sentiment. Inci- 
dentally, Democrats’ revival of Port- 
land Evening News for duration of 
campaign will give Quoddy its own 
newspaper, but such tactics scarcely 
square with New Deal’s professed 
anti-propaganda attitude in the case 
of the utilities. 


No Dust in Their Eyes 
Farm income up $335,000,000 in 
first half of year will more than offset 
drought losses, according to AAA and 
Agriculture Department officials who 
refuse to let dust storms cloud their 
rose-colored glasses. 


Sizing Up Drought 

Cattle purchase program will be 
held to minimum—less than 100% of 
19M slaughter is Wallace's guess. Fa- 
vorable factors in present situation, as 
compared with last dry period: Later 
currence of drought conditions and 
smaller area of intensity, better condi- 
tion of animals due to mild winter, 
lower average age of herds, greater 
holdover of feed. Chief unfavorable 
factor is scare publicity boosting feed 
— hence federal inquiry into spec- 
ulation. 
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washington Bulletin 


W \SHINGTON (Business Week Bureau )—Roosevelt expects to 
ve back as business does. Any- punctures along way resulting from 
ht damage can be repaired with government funds, but old 
of L. has thumbed ride, and that complicates matters from 
point of view. His tentative move to foster consumer co-ops 





LEWIS MARCHES ON 


Struggle for supremacy be- 
tween industrial and craft 
unions will go on regardless 
of this week's suspension of 
10 unions in Lewis’ Commit- 
tee for Industrial Organiza- 
tion, effective in 30 days. 
Question of suspension or 
eventual expulsion of C.LO. 
unions at A. F. of L. conven- 
tion in November is now im- 
portant mainly to Federation 
and Green. Whether Lewis 
is technically inside or out- 
side A, F. of L. is of little mo- 
ment to his ambitions. Ali 
industry is his battleground. 











Too Many Cooks 

Dithiculty of President's drought 
committee in drafting long-term ad- 
justment program is its make-up. 
Prima donnas like Tugwell are plug- 
ging their own stuff. Features given 
most weight in attempt to set up co- 
ordinated direct-action plan will de- 
pend upon influence exerted on Pres- 
ident by individual members. More 
talk of pushing tree belt doesn’t in- 
spire optimism. 


Ickes Forces PWA Issue 

Another showdown on_ public 
works is coming, forced by insubor- 
dination of Ickes, who predicted this 
week that President's hardboiled pol- 
icy will force program on rocks in 
many states. No “out” for President, 
short of paring down $300,000,000 
fund to paltry sum or backing down 
on rule that 100 per cent relief labor 
be employed. 


Corporate Tic-Tax-Toe 

Harbinger of better business is _ 
mism of corporations evident in higher 
declarations of capital stock valuation. 
In anticipation of substantial profits 
in next few years, many are willing to 
pay more capital stock tax now in 
order to reduce or avoid heavier ex- 
cess profits levy later. 


To Insure Big Deposits 
Large profit shown by FDIC does 
not presage reduction in assessment 
rate on insured banks. Instead, cor- 
poration will propose legislation ex- 
tending insurance to deposits over 
$5,000 as considerable proportion of 


losses has been borne by accounts not 
covered by insurance, and big money 
is flowing to New York, where there 
is no question of safety. 


Offer Falls Flat 

Investors have given Commodity 
Credit Corp. notes well-known go-by. 
Offered July 13, $150,000,000 issue, 
bearing skimpy rate of '2°, , has gone 
begging. Only 571,440,000 were pur 
chased by 105 banks and trust com 
panies. But RFC stands by to take up 
the issue if need be. 


Eastman ICC Berth Sure 

Unhorsed as Coordinator of Trans- 
portation last June, Eastman’s term 
on the ICC expires Dec. 31. Truck- 
men will unite to demand his reap- 
pointment, railroads will divide. 
Originally appointed by Wilson and 
continued in office by Harding and 
Hoover, Eastman is sure to keep his 
post, regardless of election outcome. 


Truck and Bus Loans 

Truck and bus lines may now bor- 
row from the RFC for new equipment, 
with latter as security. Loans are not 
restricted to carriers subject to ICC's 
jurisdiction but if they are, Commis- 
sion must approve loans. No credit 
is available to intra-urban companies. 


Half a Mill Lower 

Lightweight diesel-electric trains 
win out over crack steam trains in 
ICC report this week showing average 
total direct cost half a mill lower per 
seat-mile. But costs vary on individ- 
ual trains, and other factors must also 
be considered in weighing advantages 
of each type of equipment. Findings 
not really conclusive as they cover 
only 3-month period of operation. 


Prosperity Recipe 

Like the conquered Ethiopian, 
Major George Berry still fires a shot 
now and then in his capacity as Coor- 
dinator of Industrial Cooperation. 
Latest is bland suggestion that typo- 
graphical industries, since they cannot 
employ more men, should raise wages 
to spread prosperity. 


Reciprocity Paying Out 

Hull brand of reciprocity is justify- 
ing theory that if hole can be punched 
in foreign trade dikes, commerce flood 
will sweep away barriers. Agreement 
with Belgium has already brought us 
lower duties in Italy ou borax, rayon, 
silk, and sheet-metal for autos. Pol- 
lenizing effect on trade with other 
countries is only beginning, with 
exception of Germany. Barred from 
most-favored-nation policy by its own 
economic acrobatics as world’s debtor, 
Reich is still soft spot in our trade 


abroad. 





























































Age has nothing to do with 
the ability to learn, A recent 
test among two groups of 
men—one group in the 
twenties and the other in the 
forties — in the mastery of a 
technical course revealed a distinct advantage in favor 
of the older group. The explanation for this difference 
was, perhaps. that the older group realized more fully 
the necessity of mastering the course. 

Modernization of training is a major problem fae- 
ing American industry today. And the systematic elimi- 
nation of older men in favor of younger men is no 
solution to this problem at all. The advantages of 
vouth are greater enthusiasm and greater vigor. When 
these advantages express themselves in obsolete meth- 
ods of doing things, these natural advantages become 


greater economic disadvantages, that’s all. 


i 
é Wy 


today any business faced with | 


The truth is, 
problem of personnel modernization must 1 
need of modern training for all ages anid « 
employees, in order to achieve the desired 
Modernization must be an organization-wide pros 
Here, in these organization-wide programs. the ly 
ternational Correspondence Schools offer the most: 
prehensive afd modern means of training ava 
anywhere, Over 2400 leading American industri: 
realized this fact and have working agreement: 
this 45-vear-old institution. These industries help mak 
available to their employees training on thy 
training which reflects itself in the personal prox 
of employees and in the profit statements of th: 
cerns. Executives are invited to ask for our free hook. 
“The Business of Building Men.” and should addres 
their requests to Scranton, Pennsylvania. Emyplo 
are also invited to ask for information. 


INTERNATIONAL CORRESPONDENCE SCHOOLS 


SCRANTON 
MONTREAI 


NEW VORA CHICAGO WASHINGTON 


SAN FRANCISCO ST. LOUIS 
LONDON SYDNEY MADRID SHANGHAI HAVANA MEXICO CITY HONOLULI 


LOS ANGELES BOSTON PHILADELPHIA 
BUENOS AIRES MANILA CAPE TO*®) 
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| BUSINESS WEEK’S INDEX OF BUSINESS ACTIVITY 


MONTHLY AVERAGES 
| | | | NORMAL | 
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Latest Preceding ym Year Average 
Week Week Ago Ago 1931-35 


BUSINESS WEEK INDEX ‘is ee 6 62 Oe ea ee & 6 6 *76.8 +76.7 74.3 65.4 64.5 
PRODUCTION 


*% Stee! Ingot Operation (% of capacity) 
* Building Contracts (F. W. Dodge, daily average in thousands, 4-wk. basis) $9,763 $8,580 $5,679 $6,334 
* Bituminous Coal (daily average, 1,000 tons) *1,217 1,176 1,150 1,052 1,021 
*% Electric Power (million kw.-hr.) ‘ 
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TRADE 


Total Carloadings (daily average, 1,000 cars) 122 120 119 104 
® Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 75 74 75 64 67 
* Check payments (outside N. Y. City, millions) $3,846 $4,212 $5,171 $3,943 $3,305 
% Money in Circulation (Wednesday series, millions) $6,153 $6,250 $5,518 $5,342 




















PRICES Average for the Week) 






Wheat (No. 2, hard winter, Kansas City, bu.) : $1.17 $1.11 $1.00 $1.06 $.78 | 

| Cotton (middling, New York, Ib.) os $000 86s scenes 12.91¢ 13.12¢ 12.71¢ 11.93¢ 9.97¢ | i 

is WI Iron and Steel (Steel composite, ton) $33.72 $33.51 $33.48 $32.59 $30.87 | 
Copper (electrolytic, Connecticut Valley basis, Ib.) 9.750¢ 9.750¢ 9.500¢ 8.000¢ 7.759¢ , 





All Commodities (Fisher's Index, 1926 100) 82.9 
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aeesita FINANCE 
> eae Total Federal Reserve Credit Outstanding (Wednesday series, millions) $2,460 $2,466 $2,473 $2,465 $2,104 
™ Total Loans and Investments, Fed. Res. rep’t'g member banks (millions) $22,378 $22,446 $22,619 $19,845 $19,394 
hook, * Commercial Loans, Federal Reserve reporting member banks (millions) $5,121 $5,129 $5,141 $4,735 $5,800 
Security Loans, Federal Reserve reporting member banks (millions) $3,173 $3,219 $3,319 $3,076 $4,345 
dress | Brokers’ Loans, Federal Reserve reporting member banks (millions) $1,127 $1,165 $1,226 $995 $1,007 
= | Stock Prices (average 100 stocks, Herald-Tribune) nie $121.24 $121.52 $117.46 $104.96 $99.54 
paulo Bond Prices (Dow, Jones, average 40 bonds) $103.61 $103.61 $102.66 $96.78 $89.72 
Interest Rates—Call Loans (daily av'ge, renewal) N. Y. Stock Exchange 1 1 aa % % 1.2% 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City M % 4 % % % 15 
Business Failures (Dun and Bradstreet, number) 175 141 7 197 369 






* Factor in Business Week Index *Preliminary tRevised. 
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This Weekly Index of Business Activity is covered by the general copyright on the 
contents of Business Week and may not be reproduced without special permission. 
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Itsa pretty equation... 


but ean it earn its living? 


The discovery of an engineering principle is often con- to many manufacturers. will be to many more. 


sidered a final achievement. Not so at New Departure. The New Departure Manufacturing Con 
There the aim is to find how best to put suc ha prin iple Connecticut. Engineering staffs also at Chicas 


at the service of industry San Francisco and London. 





New Departure ’s constant search for improvement, 
its creative engineering, has been of major importance Also makers of TRANSITORQ 


a million speeds at the touch of a finger 


Nothing Rolls like a Ball @® No Other Form so Strong 


NEW DEPARTURE 


THE FORGED STEEL BEARING 
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he Business Outlook 


LL the dire predictions of a slump in business activity this summer 
pave gone Dy the boards. If August witnesses any slackening, it 
id be a mild one. Backlogs in most industries are sufficiently 
ge to insure a good pace right through the third quarter, normally 
‘et months of the year. Most producers are more concerned 
ut getting out business already booked than about any lag in 


w orders. This is particularly true in steel, machine tools, and 


yon. 


The drought is no doubt the biggest blot on the business horizon 


«the moment, but even here the deterring effects on trade in some 
vcalities are likely to be offset by gains in other regions. Farm 
machinery companies are reported to be keeping an anxious eye on 
sJes in stricken states, and wire and can companies are a bit cautious. 


inners feel confident that the 
mttle buying program won't 

ount to much this year, and 
erefore have no fear of exces- 
ive supplies glutting the market, 
with the customary accompani- 
ment of price slashing. Motor 
ompanies are inclined to dismiss 
e drought with a shrug, saying 

t sales in the most devastated 
ates never did turn the tide of 
national sales, and so far are hold- 
g above last year anyway. 


Epochal Month for Cotton 
August not only marks the begin- 
ning of the usual nation-wide home 
urnishing promotions in retail stores 
yhich promise to roll in the biggest 
olume of business in at least six 
ears, but is a particularly auspicious 
nonth for the cotton market. The 
rent month ushers in the new crop 
ear which brokers herald as the first 
under which markets will be free from 
povernmental influence since before 
he days of the Farm Board. With 
he government out of the futures 
packet, and holding reduced quanti- 
ics of spot that will be held off the 
market in the first five months of the 
new crop year, cotton prices will fluc- 
ate again under the old law of sup- 
ly and demand. 











Textile Buyers Hold Off 
Cotton prices tended to sag as bro- 
ets awaited the first crop estimates 
sued Aug. 8, so textile buyers de- 
ided to lie low on additional pur- 
hases for the time being. Mills, 
owever, have substantial orders on 
hand and feel confident that buying 
ill soon be resumed at a better pace. 


_Silk Makes a Comeback 

Silk markets which have been in the 
loldrums for some time as rayon 
moved into the limelight staged a re- 
wery in both demand and prices last 
month. July deliveries were the best 
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THAT TRAILER BUSINESS 


Motor companies are watch. 
ing the growth of the house 
trailer industry with consid- 
erable interest as a possible 
new field for them, With the 
public becoming more travel 
conscious each year, it seems 
to the motor crowd that the 
trailer business will prove in- 
creasingly important. Most 
trailers are built of wood, 
but at least one company is 
now building a steel-frame 
trailer of about the same 
weight and cost as wood. 











since January though still below those 
of last year. Broadsilk weavers, knit- 
ters, and thrown silk weavers contin- 
ued to hold aloof from the market, 
however, awaiting a price reaction, 
despite the low level of stocks. 


Rayon Yarn in Demand 

Rayon yarn producers are sold up 
solid through September, with con- 
sumers clamoring for deliveries and 
prices stiffening. Du Pont’s announce- 
ment that it was eliminating quantity 
discounts on all yarns shipped after 
Sept. 31 in compliance with the 
Robinson-Patman Act will provide an- 
other excuse for millmen to mark up 
cloth prices. However, the rest of the 
industry is not following the du Pont 
lead with alacrity. 


Heat Helps Beer Sales 

Hot weather has proved a boon to 
the sale of beer. June sales were 29°; 
greater than those of a year ago, bring- 
ing the first half of 1936 almost 19°; 
ahead of comparable months of 1935. 
If the pace holds, brewers think 1936 
will be a 53,000,000 barrel year. 


Prices of Newsprint 
Hopes that newsprint prices for 
1937 contracts would be advanced 
from $3 to $5 a ton were tempered 


this week by the announcement that 
Great Northern Paper Co., largest 
American producer of newsprint, 
would book business at a $1.50 ad- 
vance, delivering in New York at 
$42.50 per ton. Because American 
producers are not able to fill more 
than a small part of the total demand 
for newsprint, Canadian mills may at- 
tempt to get a somewhat better boost. 
Newsprint buyers are putting up 
strong opposition to the higher price 
proposals. 


Heavy Industries Are Strongest 

This summer's unusual strength in 
business activity comes largely from 
the heavy industries. In June, the 
New York Reserve Bank's index of 
the production of producers’ goods 
reached 83°7 of normal, topping that 
of consumers’ goods which stood at 
81°°, for the first time since June, 
1933. Among 543 manufacturers in 
15 industries, the biggest gains over 
June a year ago were in iron and steel 
with 72°; ; stone, clay, and glass with 
58°), forest products with 54°, ma- 
chinery with 41%. 


Same Among Distributors 

Among wholesalers and retailers, a 
similar situation is observable. Among 
1,090 wholesalers in 19 industries, the 
best gains over June, 1935, were in 
such branches as plumbing and heat- 
ing equipment with 617 , lumber and 
building materials with 487, and 
metals with 45°. Retailers in a 
widely scattered group of states report 
lumber and building materials sales at 
the top or close to the top in sales 
gains over last year, with furnicure, 
appliances, and motor vehicles also up 
front. 


Liberal Dividends Expected 

In view of the substantial increases 
in earnings now coming to light and 
the heavy taxes on undistributed earn- 
ings, dividend declarations can be 
counted on to be liberal for the bal- 
ance of the year. Last month, there 
were 89 extras, 60 back dividends, and 
58 increased dividends anounced. 
Consolidated Edison doubled its com- 
mon dividend distribution; United 
States Steel did the same for its pre- 
ferred. Chrysler boosted its rate from 
$1.50 to $4 a share. 


Three-Year Building Peak 

With business volume increasing 
and building prices pointing upward, 
it is not surprising to find industry 
rushing new facilities. Commercial 
building contracts last week were the 
largest for any week in more than 
three years. With road construction 
in full swing, total heavy engineering 
awards exceeded the $50,000,000 
mark for the eighth time this year. 




















THE GAUNTLET IS THROWN 
Pictures and diagrams are doing great work in the 
world today. And they are becoming increasingly 


important in the promotion of business and edu- 
cation. 


Often they speak louder than words, for they 
mav tell at a glance what could not possibly be con- 
veved without their aid. Pictures and diagrams are 
needed now as never before. Their use in stencil duplica- 
tion is solely a development of ours. And it is an unmatched 
process. It has given the Mimeograph a greatly enlarged 
range of action. It has made possible the easy, inexpensive 


and rapid duplication of charts, maps, graphs, outline draw- 


ings, ete., together with hand-lettering, writing and typewrit- 
ing. 


But best of all, it has opened new ways of doing forward 
work. For latest information write A. B. Dick Company, Chicago, 


or see your classified telephone directory for the local address. 


MIMEOGRAPH 
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1934. 


of 1936 is just about over 
ractically nothing left to 
rnment crop reports Aug 
to depict the worst Middle 
farm catastrophe in the na 

worse than 1934 in all 
save winter wheat and, per 
(and timely federal aid 
rted calamity for cattle 


7 


livesto A 


nd sheep raisers). 
is a silver lining—notably for 
Mississippi Valley and the 
coast where crops are good to 
ynal. Partial crops will be har- 
, the East North Central states 
rth Atlantic coast The 
lost a large part of its early 
it ind fruits—to drought and 
while the dry spring weather 
ply reduced cotton yields and thou- 
s of acres were abandoned 


jowa Corn Typical 
But the states which normally supply 
t of the spring wheat and corn are 
to a barren crisp. Cooler weather 
the last three wecks, it 1S 
Dut corn and truck crops required 
rains. Those rains have not 
and lowa—typical example as 
s the biggest corn state—is re- 
! to a crop far smaller than that 


other leading corn states face 
tlook as dismal as Iowa's. Illinois, 
y ranking second in production of 
is a little better off and con- 
bly might even come close to the 
yield; Nebraska, Missouri, and 
Kansas have virtual crop failures. Thus 
se five states, which produced half the 
ns corn from 1927-31, averaging 
730,000 bu. in each of the five 
iy fall substantially below 
661,000 bu. 
That means less than one-third of an 
tage crop from five of the six largest 
states. Indiana, Minnesota, and 
Ono (which rank fifth, seventh, and 
ghth, respectively) had fair crops in 
may produce a shade more 
us year—which would give them a 
total of something like 265,000,000 bu. 
these eight states, which normally pro- 
65% of the United States corn, 
a little under 50% in 1934 and 
probably will do even worse this year. 
Fortunately, the cash income of farm- 
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This Drought Is 
Every leading farm product except winter wheat and 
livestock seems to have suffered more than it did in 
But some sections do well. 


the Worst 


ers in these states (it was one-third of 
all farm cash income in 1934 and 1935) 
will not drop anywhere nearly as deeply 
as the reduction in corn yields This 
is due to the fact that corn is largely 
a feed grain, not a cash crop—the eight 
states derived $1,712,000,000 of their 
1935 cash income of $2,109,338,000 
from livestock and livestock products 
For this reason they may realize almost 
as much from stock 
1935. Purchasing power will be lower 


mainly pigs—as in 


however, because high feed prices will 
cut profit margins, and some may have 
to sacrifice livestock because of lack of 
feed before the animals are fattened 


serious effects of the 


The most 
drought, however, are not confined to 
the big corn states In North and 
South Dakota, eastern Montana, and 
Wyoming, all crops are close to a total 
loss. And Oklahoma is in a bad way 
Its cotton is hard hit, most of the corn 
is gone, vegetables are beyond relief 
and pastures have dried up. On th 
other hand, two states which suffered 
severely earlier in the year have come 
back—Tennessee rapidly and Kentucky 
ever so little. 

Burdens shunted onto the federal 
government have been growing daily 
Crop failures over wide areas, shortag« 
of feed for livestock, larders bare of 


spring vegetables (even barer of cant 
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goods), and hungry humans number 


pretty close to a third of the farm | 
lation, epitomize tl problem 
now have been well over 700 co 
in 10 states d Signated as region 
acut¢ suffering 

All the government relicf ager 
have been thrown into the breach 


spicuous in recent developme! s 


been Works Progress Admunistrat 


which has made plans to hire more 


89,000 heads of families. Chief amo 


the s j 


its projects are s ill ims oO 
headwaters of streams Almost 

of these water-retaining reservoirs | 
been approved and many ( 
ready have been started. Farmers now 
working for WPA number ibo 
35,000. 

What About H.C. of L? 

The big question mark remains oO 
what eftect ‘drought will have on 
cost of living Fruit and ves 
packers have marked uj inned go 
moderately; dried fruits ha ( 
milk has been advanced at many 
bread is higher And the govern 
has started buying livestock to pr 
price demoralizatior 

With beet prices already about 30% 
below last year and cattle re 5 t 
leading markets the highest 
years, stockmen in 56 livestock assoc 
tions which sell tl rough the N 
Live Stock Association nlisted 
uid they could tind R ! 
rescue are 1,10¢ packers together w 
the National Liv toch M 


Board and the Institute of A 





ONE BRIGHT SPOT—In the drab panorama of drought, there is one favorable 
scene; most of the wheat crop in Kansas and Oklahoma cascaded safely from the spouts 
of the threshing-machines before the parched fields began to burn under the Mid. 
west sun. Further north, harvest time came too late to save the grain. 






















































Meat Packers; the National Association 
of Meat Dealers; the National Associa 
tion of Retail Grocers, and the Food and 
Grocery Chain Stores of America. 

The retail groups embrace some 32,- 
000 stores all over the country; adver- 
tising the fact that beef is a bargain, 
they are displaying choice cuts in win- 
dows and stores during the crisis. 

The federal buying program (sup- 
plementing aid to farmers in shipping 
stock to feeding points) starts off with 
$5,000,000. Buyers are now bidding in 
Fargo, St. Paul, Chicago, Omaha, and 
Sioux City yards. The stock will be 
processed under contracts already let to 
the big packers, and the meat will be 
distributed to the needy. 

California's San Joaquin Valley 
stockmen have got together in three 
counties, organizing a regular schedule 
of cattle auctions. Higher prices already 
have been established, the committee 
asserts, and orderly marketing has been 
facilitated 

+ 


Drive for Dried Fruit 


AGGRESSIVE sales promotion to increase 
markets for California's $35,000,000 
dried fruit industry can be anticipated 
as a result of current conferences among 
leading growers and formation of the 
Dried Fruit Stabilization Committee. 

Encouraged by the experience of the 
Canning Peach Stabilization Committee 
in obtaining the cooperation of 34,000 
chain stores to reduce the larger carry- 
over of canned peaches (BW’—A pr4’ 36, 
p24), growers of prunes, peaches, pears, 
raisins, apricots, figs, apples, and dates 
will ask a similar service. California 
chain stores, facing a referendum vote 
in November on the state’s multiple 
store tax law, are using a widespread ad- 
vertising and publicity campaign to show 
the value of chain stores to California 
agriculture, and they say they welcome 
an opportunity to sustain their claims. 





struck for higher piece rates, 
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More to the Worker 


Wage increases, bonuses, and 
paid vacations are granted. 
Union threat is a factor. 


Nor since the first flush of NRA days 
have so many wage-rate increases and 
bonuses been granted as in the past two 
or three months. Back in 1933 and 
1934, wage-rate increases were a boot- 
strap operation whereby industry sought 
to lift itself out of the depression 
trough. This year, they come for other 
reasons. 

Foremost, perhaps, is the fact that 
business is better—very much better 
than the most sanguine had anticipated, 
especially for summer months. Many 
plants are going to top their 1929 vol- 
ume this year or come within a hair's 
breadth of it. Earnings for the first 
half of 1936 are far above the first half 
of last year. Gains have been marked 
in the durable goods industries, nor- 
mally among the highest wage payers. 

These general improvements have not 
been overlooked by labor. Motor exec- 
utives have been chagrined to find that 
every publication of favorable earnings 
brought a committee of employees to 
the front office in search of a wage in- 
crease. Company unions have been ac- 
tive in the past year in the quest of 
higher wages. Pressure of regular 
unions to organize the stcel and motor 
industries has proved a powerful weapon 
in the hands of dissatisfied company 
unions. 

Passage of the new tax bill with its 
punitive rates on undistributed profits 
makes companies doing a good volume 
of business this year more willing to 
grant wage increases. Higher wages 
build employee morale; higher taxes 
offer no return. 

For such reasons, an impressive list 
of companies has stepped up wages or 
granted special bonuses, or both. Many 


Wide World 
CAUGHT IN BETWEEN—Landlords and machinery houses demand payments, silk 
brokers set a low price on finished work. New Jersey owners of family looms, facing 
a threat that the machines would be taken away from them for lack of payments, 


Their creditors are actively supporting the move. 
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Steel Eases Labor Problem 


Well up front in tl 


pay movement 


whose im 


are Ut 
proved earnit 


labor situation made s 


sirable. 
overtime 
and a 48 


Offers of 


based on 
-hour week 


several company unions 
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fit in view ot 


tions of only 40 hours 
unexpected stand by 
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steel industry is up agai 
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Vacations with pay | 
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Foods, Be 
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1,000 $10,000 Bills 


For three 
of increase 


years Treasury ofr 
d use of small 


busy the mints were and 


creased coi 


nage meant mor 


ing retailers’ counters. B 


changed. 


Now they are 


$10,000,000 increase in t! 
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Lew is 






Iron 
drive 

. is week in Washington, 
( American Federation of 





tive council, ten unions 

Committee for Industrial 

ind led by John L. Lewis 

unconcerned. Sole 

rior to the verdict was a 

patched to the council 

iberations that a dual labor 

ild be the result if suspen- 
red 

is warning, the council 

for suspension, to take 

Sept. 5 unless the C.1.O. was dis- 

g the month’s grace. Lewis 

lled the council action an 

lunder,”” and declared it 

no etfect on C.1.O. policies 

paign to organize workers 












other industries 
nsion order affects approx- 
illion union members. 









Insurrection the Charge 





Prosecution of the C.I.O. was vigor- 
icted by John P. Frey, 
mber who collected and 

sented the case of the craft unionists. 

H irged “open and defiant insurrec- 
st the authority as well as the 
s and principles” of the A. F. of 
d Lewis to Mussolini, and 
Howard, C.1.O 











secretary, to 






a 


ues-payers in the A. F. of L. 
in some way the two sides 
craft and industrial 





debate 






and Steel Institute’s wage analysis. 
claims victory in Sterling, Ill., strike. 





Steel War of Words 


and C.L0., suspended by A. F. of L., dispute 


Unionization 


} 


together betore tl 


might be brought 
federation’s convent 
But that is a remote possibility. 

The C.1.0. has been driving along on 
its campaign to unionize the steel mills, 


on next November 


and claims one victory thus far, in the 
settlement of a minor strike 
pursued by the organizers make their 


T actics 


campaign to date mainly a war of words 
latest manifestation being Lewis’ attack 
on an analysis of stecl wages issued by 
the American Iron and Steel Institut 
which speaks for 95% of the industry 
turned the full 
the steel institute, 
ment 


blast of his 
t iking 


wage In 


Lewis 
guns on 
announc 


its 
of steel reascs, 
highest in manufacturing classtficat 
as being of little meaning because, hi 
said, steel mills could 
with which 
and children. 

The campaign to unionize stecl has 
taken, in general, a turn toward wordi- 
ness, as was forecast in Business Week 
when it became that labor 
leaders would try to restrain their fol 


not be com} 
mnioved , . 
cm! mye ‘ “wU n 


factorics 


evident 


lowers from strikes or violent action at 
least until after election day. 

Capital for the C.1.O. drive was 
made this week from the events just 


concluded in Sterling, Ill., where the 
Northwestern Barb Wire Co. plant re 
sumed work following a strike marked 
in its later stages by violence. A 10% 
wage increase was granted in an agrec 
ment between the company and the new 
Sterling unit of the Amalgamated Iron, 










































































Wide World 

DEFENDANTS ABSENT—John P. 
president of the metal trades de- 
vent of the American Federation of 
ber, acted as prosecutor in the trial of 
the A. F. of L. 
wil, The council was the jury, Frey's 
well prepared. But the union 
lers called before the bar did not show 

they were busy helping John L. Lewis 
i his industrial union drive, and they de- 
ied the legality of the trial, anyway. 
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Steel & Tin Workers union. D ! 
for a closed shop, however, was refused 

Meanwhile, a strike by workers who 

it the same time small business m« 

after a fashion, occurred in Paters 
N. J.. last week, when single-fa 
silk weavers d ind | one cent a jy 
ore pay if l brokers or co 

ho supply them with work. They | 
been getting four cents, whict 

t, on the average, a 12-hr. d 
week would yi { SO to § 

[he family | } ; I 
ever, that landlor ind 1 \ 

rs who help i them get set up in t 
first pla e, take oO nim qi 
that the averag iS ar $ 
$10 a week Silk onverters 
other hand, declare that they can't 
more for the work because pri ti 
in Pennsylvania and through tl So 
would take ill tl | iness out of 
Paterson. 
Supported by Creditors 

Therefore, tim alon will tell 
whether the family looms are « t 


300 families op 
1,000 looms gcotona paying basis. TI 
are organized as the Silk ¢ 


Manufacturers Association, and tl 


or whether some 
OMMiss 


have the support of the landlords ar 


machinery companies who want their 
payments 

Paterson's unique situation comes 
about through a movement toward sir 
gle-ownership and operation of loos 
begun in th boom period Weavers 


found it casy to set up in business f{ 
themselves, P t their wives and cl lret 
to work, and did very well for a ti 
Union organizers for the 
Silk Workers found the 
threat 


movement because it eased 


Federatior ol 
family syst 
a serious mills conversely 
comed the 
labor and taxation prob! ; 

Without capital, the family looms 
could not purchase their own raw s 
plies, and some 
turned brokers. They farm 
work each weck, get the raw broadsi 
cloth back, market it. Though brokers 
were fairly obdurate at meeting the d 
mands for an in per-yard 
rate, the family mills were optimist: 
reporting that four firms had 1 
one-cent hike and started 
turning in some 100 shops. Negotiations 
were on with other 
numerous small manufacturers flocked t 
the 


former employ rs 


out +} 


rease in 


! 


2.000 Or 


convertcrs whilt 


standards of the associatior 



















Odlum’s Deal—and Other Trusts 


Resale of British power system emphasizes wide scope 
of investment trusts, which now face serious prob- 
lems, raised by tax law and SEC. 


ANY way you look at it, the deal Floyd 
B. Odlum pulled last week in England 
was important. Britishers regained con 
trol of the widespread power system of 
Edmundsons’ Electricity Corp., Ltd 
The price was $30,000,000, but after 
$5,000,000 goes to pay off a bank loan, 
only $25,000,000 will reach the treasury 
of Utilities Power & Light Corp., the 
American parent company 

It was the largest repatriation of 
British industry in years—-larger than 
the sale by Liggett's of the Boots Drug 
Co. to British bankers three years back 
( BW’— May!7'33,p26) 

For Utilities Power & Light, the deal 
upholsters the cash position of this 
holding company, paving the way—per 
haps—to redemption of part of its $50, 
000,000 debenture issue. In addition 
it will supply needed working capital 

Furthermore, the operation emphasizes 
the ranging functions of the Atlas Corp 
and other investment trusts. Here was 
Mr. Odlum, president of Atlas, dicker 
ing for the sale of properties Ow ned by 
Utilities Power & Light, a company Atlas 
controlled through common stock owner 
ship as well as through possession of a 
big gob of the company’s debentures 
For his pains, Mr. Odlum received a 
commission as negotiator for Utilities 
Power & Light. But because of his re 
lation with Atlas and Atlas’ control of 
Utilities Power & Light, his fee will 
revert directly to Atlas Corp. 

SEC Probe Begins 

While this 
place, the Securities and Exchange Com- 
mission began its investigation of the 
trust movement which 
gathered momentum in 1929 and 
seemed to be dedicated to the propost- 
tion that common stocks always go up. 
The SEC appears to be: 
Where do the trusts Zo from here?” 

The trusts, themselves, are interested 
The new tax law 
Even the 


transaction was taking 


investment 


objective 


in this same question 
threatens their 
mutual investment companies, which it 
was designed to save, suffer. Only 
those enterprises which reach beyond 
the wispy dividing line separating in- 
vestment from speculation appear to 
have a reason for survival. 

The tax on straight investment is too 
onerous. First, there is the 8% to 
15° normal tax; then the 7% to 27% 
tax on undistributed earnings; and 
third, the more subtle but just as inci- 
sive capital gains tax (which an inves- 
tor on his own account escapes to a 
large extent, depending on the length 
of time securities are held). 


existence 
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Although a mutual investment com- 

pany of the Boston type (BW Jull ]- 
36.p45) is exempted from the normal 
and undistributed earnings tax in major 
degree, its scope is limited by the very 
provisions it must comply with to escape 
the tax 

There would be little or no room for 
a mutual investment enterprise to take 
a position such as Atlas did in Utilities 
Power & Light and wring a substantial 
profit out of the deal by nursing it 
through to conclusion. Nor could a 
mutual company enter the field of re 
organization or financing, such as Leh 
man Corp. has done on occasion. 

All these niceties will be brought out 
at the current SEC hearings. If the in 
vestigators do not go into them of their 
own accord, the leading trusts will sec 
that they get into the record. For no 
investor, of any means, would be in- 
clined to keep his funds in a strict in- 
vestment trust, subject as it is to heavy 
; restrictive 


tax penalties of a nature 


dew 
HOME WITH THE BACON—Bearing a 
contract for the sale of British holdings 
of Utilities Power & Light, Floyd B. Od- 
lum comes home aboard S.S. Normandie. 
Deal involved $30,000,000, represents big 
coup for Atlas Corp., of which Odlum is 
president, and strengthens U,. P. & L. 


restrictive both as to j 
and potential appreci 
Even now, leading | 
plating what to do if 
of 1936 remains unc 
tualize would change 
trust such as Tri-Cont 
Lehman, or Mayflower 
Atlas. To continue s 
stocks and bonds subj 
rived from 
unnecessary taxation 
ing burden in the cas 
The chief reason for 
quo is freedom of 
the entry into special 
ising large profits 
But there is no im; 
decision , 


dividends 


The elect 
ice; so will the inv 
the makcup of the next 
less the law is altered 
will examine the px 
grating abroad—trans! 
foreign company and 
outside United States 
Thus investment tr 
take the sock this y 
they will not turn the 


Congress does not 


Facts Wanted 

The feeling exists 
administration is not 
investment companies 
special consideration sre 
company? Nor its the SI 
tion entirely for purp 
there is a definite desis 
information 

Ultimately, trust manag 
vestment companies will | 
taxes altogether—on the 
government collects inc 
from corporations whos 
trusts own and second fr 
holders when the trust p 
Therefore, they contend 
ment 
directly levying on the tr 

As the law now stands 
spect to mutual companies 
pay virtually no tax, the 
such as to prevent the trust 
appreciating in valuc—! 
profits must be paid out 
tunity exists for making 
Hen 


range effect on such trusts 


receives its just m 


curred in poor years 


capital comes in, is a tend 
self-liquidation. 

The emphasis of the tax la 
entirely on income to the s 
—quite in keeping with the 
of “pay out everything in 
That, in essence, follows th« 
tern that has developed in Gre 
There the keynote has always 
come. But whether that suits t 
ican temperament is somethin 
law, to be effective, must consi 

In the meantime, the com: 
funds of banks—in which invest 
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Rep. Patm 
eventu ills 


the Amer! 






s to be managed by bankers 
The revenue law exempts 
funds from corporation taxes. 
\ yursements to trust participants 

subiect to levy. Which means that 
, started such funds years 












istration of R-P act. 





\'HILE warnings, analyses, and in- 
itions of the Robinson-Patman 







ntinued to flow from trade asso- 
n headquarters and law ofhices this 
week, measurable progress was made 





urd the eventual clarification of just 
is and what isn’t legal under the 
nti-price discrimination amendment to 
the Clayton act 
The upshot of the conferences both in 
trade and administrative circles is a new, 
migh still shaky, confidence that a rule 
of reason will prevail in the enforce- 
nt of the R-P law and that the 
established trade practices which the law 
seeks to regulate — advertising allow- 
nees, quantity and special discounts, 
rokerage payments—will not have to 
¢ too drastically overhauled in order to 
guarantee freedom from prosecution. 



















Intrastate Loophole 






This attitude was forcibly expressed in 

lletin issued to department and 

specialty stores by the National Retail 

Dry Goods Association. The association 

out that despite the “tricky 

nguage’”’ of the act, there is no ground 

tor believing that it can be stretched to 

purely intrastate operations, in 

the fact that the courts have 

lly held this sphere of commerce 

to lie beyond the regulatory powers of 
leral government. 

The association apparently believes 

is intrastate feature may offer a 
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RETAILING—Having served as the scapegoat of 
»an’s investigation of chain store lobbying, which led 
to the enactment of the anti-price discrimination law, 
n Retail Federation emerges from the shadow of 





ago will attempt to revive interest in 
them, and that other banks may enter 
the field. In 1929 and 1930 this busi 
ness promised to attain a 
growth, but the impact of the corpora 
tion tax stunted its development 


vigorous 


Breathe Easier on Price Law 


Belief grows that rule of reason will prevail in admin- 
First complaints are filed. 


wide loophole to a variety of merchants 
and the producers who sell to them, for 
the bulletin points out that “retail com 
petition is usually strictly local and re 
tailers in various states are scarcely ever 
in competition with one another, with 
the exception, of course, of the mail 
order houses and some chains.”” And if 
there is no competition, there is no pos 
sible violation of the law, 

Moreover, the association  stoutly 
maintains that there is nothing in the 
R-P act to compel the elimination of 
advertising allowances and similar con- 
cessions by manufacturers where these 
are offered to customers for services 
actually rendered, and it quotes from the 
House committee report to this effect 
The inference is that a manufacturer can 
not be made to offer allowances to all 
his customers on a proportionately equal 
basis as long as the factor of “services 
rendered” is clearly established and the 
grant can not be construed by the courts 
as a simple price reduction for a big 
buyer 

There is considerable evidence that 
chains are thinking along similar lines 
planning to collect their allowances for 
window and counter displays, for local 
advertising, and for point-of-sale promo 
tion by putting the entire operation on a 
service-contract basis. Food and drug 
chains have emphasized the fact that 
although many large manufacturers 
have drawn in their horns, others are 








suspicion to hold its first annual strategy conclave. Last week, 
representatives of nine state and national member organization- 
met with Col. C. O. Sherrill (head of table) and A.R.F. staff 
members to weigh trade problems, organize their defense- 


cither granted openly, 


These ire 
apparently on the assumption that they 
an be legally justified as a return for 
service rendered, or lumped with quan 
tity discounts, to be justified, pre- 
sumably, as savings in the cost of manu 
facturing and selling large distributor 

As a result of the cancellations of 
allowances which have already be 
made, some large buyers, led by the 
Great Atlantic & Pacific Tea Co., have 
already discontinued advertising in local 
newspapers, and manufacturers are feel 
ing this type of pressure. Food Field 
Reporter takes note of rumors that 
A. & P. is considering the publication 
of a special give-away magazine as a 
means of collecting advertising allow 
ances in the form of space rates 


More Lenient View Expected 

Although the Federal Trade Commis 
sion and the Department of Justice still 
refuse to issue any definitive statement 
of what they consider the law to mean 
informal conferences which many trad 
representatives have held with the ad 
ministrative authorities have led to th 
general conviction that the governmen’ 
will not seek to interfere in the thousand 
and one trade relations which viewers 
with-alarm have warned were now sub 
ject to federal regulation 

Apparently first 
not invoke criminal penaltics and wil 
be built around big cases testing as 1 
or the broad powers of the act at 
time as seems feasible 

Trade interests have 
willingness to cooperate in preparing 
these test cases. Details of the law will 
not be clearly defined by the courts for 
many a year; meanwhile business will 
probably go on pretty much as usual 
after the present perturbation § dics 
down, and pretty much as it has for th 
past 22 years, during which time 38 


enforcement wi 


indicated their 
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court decisions failed to trace out all the 
implications of the original Clayton Act. 
Greatest fear of some trade interests— 
notably old-line wholesalers—is that re- 
finements in trade practices, such as co- 
operative buying, which are born of the 
resent uncertainty about the law, may 
come profitable and get wide accept- 
ance, thus seriously revamping the dis- 
tribution picture Manufacturers are 
similarly concerned about changes in 
mass distributors’ methods of producing 
and selling their private brands 
Meanwhile, early clarification of the 

Federal Trade Commission's attitude 
toward the law is expected, for four 
complaints charging violations already 
have been filed with the commission. 
In accordance with its regular procedure 
an FTC investigator will examine each 
of these complaints and report his con- 
clusions to the chief examiner, who may 
or may not report that there has appar 
ently been a violation. If the commis 
sion believes there is probable ground 
for a charge, the respondent will be 
asked to submit a formal answer, and if 
this is not satisfactory, the entire docket 
will be made public and the case set 
down for public hearing, conducted by a 
trial examiner 


Criminal Action May Follow 


A full report of the proceedings will 
then be filed with the commission, to- 
gether with the trial examiner's recom- 
mendation and the respondent's brief. 
If violation of the law is found by a 
majority of the commission, a formal 
cease and desist order will be issued, 
which the respondent may cither agree 
to accept or may appeal from to the 
United States Circuit Court of Appeals 
At any stage of the process the Depart 
ment of Justic e may institute concurrent 
court action charging criminal infraction 
ot the act. It is not presumed, however, 
that the department will take any such 
action except on the advice of the com- 
mission. A thorough working arrange 
ment is presumed to have been worked 
out by the two agencies at lengthy con 
ferences this week 

Many trade interests are hoping to 
find out what FTC thinks about price 
discrimination without waiting tor 
formal action. The trade-practice con- 
ference agreement, which has achieved 
unprecedented . popularity since the 
death of the NRA codes, is the course 
they expect to pursue to that objective. 

The Toilet Goods Association and the 
National Canners two 
trade groups importantly affected by the 
R-P law which have taken definite steps 
toward the adoption of federal rules 
Many trade interests are reputedly im- 
pressed with the idea that such action 
will provide them with a measure of 
immunity from prosecution by FTC 
while simultaneously affording an oppor- 
tunity to crystallize trade opinion on 
vital price problems. 


Association are 
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Modernized Chopper 


Toledo Scale sells new meat- 
grinder and plans new coffee 
mill, both housed in Plaskon. 


TOLEDO SCALE Co. celebrated last week 
the first anniversary of its Plaskon- 
housed weighing machine (BW’—Axg 
10,,35p9) with a coming-out party in 
New York for a new meat-chopper. 

Perhaps as a further celebration, To 
ledo’s athliate, the Plaskon Co., this week 
merged with the Unyte Corp. to form 
the world’s largest producer of urea-for- 
maldehyde resins. 

Plaskon is a urea-formaldehyde plas- 
tic Production of the scale housing 
made plastics history since it led to 
the building of a special press for Gen- 
eral Electric capable of molding shells 
much larger than were formerly pro- 
duced. 

The Plaskon scale was designed by 
Harold Van Doren to agree with the 
modern trend in butcher shop and 
grocery interiors. Its lightness, sim- 
plicity of form, and sanitary features 
were enthusiastically received. Exten- 
sion of the idea was inevitable. Mr. 
Van Doren was called in again, to rede 
sign the Enterprise meat-choppet 

The new chopper has a white, single 
unit, Plaskon hood. It is molded on 
functional lines and is produced by 
the Enterprise Mfg. Co., Philadelphia 
General Electric molded the hood on a 
680-ton press at its Meriden, Conn., 
plant 

The chopper housing is unaffected by 
butcher shop chemicals. A damp rag 


CHOPPING CHAMP 
prise meat chopper are (from left) 


AND MANAGERS 


Plaskon hood and who is holding a separate hood; H. D. Bennett, president of Toledo 
Seale Co., which will market the chopper; T. Henry Asbury, secretary-treasurer 


cleans it. It is so lip 
reduce the machine's 
Ib. to 95 Ib. Inside. 
helical cut gears and 
which retains the meat 
Cooperation In desis 
dising is going places 
which produced the 1 
work on a modernize 
a Plaskon housing. It 
placed on the mark 
ther, the Enterprise 
mill will be sold thro 
organization of the 7 
At the New York cl 
H. D. Bennett, pr 
Scale, got beamingly 
related the year's r 
Plaskon weigher. He } 
women now demand |i 
food stores By capit 
sumer preference, the 
facturer can induce ret 
dark, old-fashioned inst 


Old Seales into Discard 


The new Plaskon s 
first general replacement 
Acceptance of the new 
general that manufact 
has been discontinued. A 
fruit scale that is a brotl 
scale has been put on the 
lower than its relative ( 
better view of displays) 
range of price computati 
the manufacturing cost) 

Mr. Bennett reported 
business on higher-priced 
14% during the last half 
compared to the previous y« 


Enterprise Manufacturing Co.. which is making the new model. 
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Three who are proud of the new Enter 
Harold Van Doren, who designed its one-piece 


of the 
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Shipped Fresh in Ice 
company preserves foods 


et freezing and sends them 
arkets in the Orient. 


New 
by 


to m 






rnia spinach for the for- 
kids in Hongkong, Shang 

and other cities in the 
ow being shipped commer- 
an Francisco, preserved by 
zing process which food indus- 
thorities believe has important 
i for the wide-scale distribu- 






nt is 2 








f fresh foodstuffs. 





Process Foods, newly- 
ad Sin Francisco commercial organ- 
Sn owner of the process, reports 
ios hand for supplying fresh 
ring beans, cauliflower, brussels 
and broccoli, all packed in 
and rhubarb, figs, peaches, and 
ries, all packed in simple syrup, to 
Pacific fleet of the Navy, to Pan 
smerican Airways for its operating 
es at Guam and Wake Islands, and 
ship lines operating out of Pa- 











hc Coast ports. 






Cooked in Own Juices 
sold frozen in 50-lb. blocks 
) pint, quart, or gallon containers. 
rs merely thaw out the vege- 
s and cook them in the water from 
nelted ice, thus preserving their 
salts. Placed in an ordinary 
refrigerator with tempera- 
res ranging from 40 to 50 degrees F.. 
is said to keep fresh and 
table for from three to five days 












ter thawing. 

The new developments in technique 

uded in the process are the work of 
res. A. B. Haslacher, of the Fresh-N- 
Ice Co. Some food industry authorities 
y his wet process of freezing is better 
than the quick, or dry, method, especially 

the elimination of serious problems 
ncident to dehydration and oxidation 
ind in the ruggedness of the finished 
product in storage and transportation. 
Experience 1s said to have shown that 
n increase in weight due to the use of 
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ss Week 
SEEING AND LISTENING—The new 
radio dia) perfected by Montgomery Ward 
operates by sending a light ray through a 
small film, flashing call letters of stations 
being tuned in, in large illuminated letters. 
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ice is more than offset by these advan 
tages. 

Freezing is done in a ‘sharp’ 
temperature) room or in brine tanks at 


(low 


eight to ten degrees F. and because of 
this the process may be accomplished in 
any commercial ice plant where brine 
tank capacity is availabl« 

Processing includes preparation, grad 


ing, and blanching to inactivate th 
enzymes The blanching fixes and 
heightens the color 
Other Vegetables Tried 

Successful experiments have been 
made with artichoke hearts, corn, and 


lima beans, although the last two veg: 
tables are not included in the Fresh-N 
Ice line because varieties satisfactory for 
packing are not available on the Pacifx 
Coast. 

Experiments are under with 
freshly-killed chickens. Broilers and 
fryers are killed, drawn, and split down 
the back so they can be packed flat, are 
washed and the cells sealed by a special 
process similar to blanching, and are 
packed six to the gallon container, and 
20 to 24 (depending on the size) in a 
package 9x9x10 in 

The best-known freezing process is 


way 


that of Frosted Foods, owned by the 
General Foods Corp Its foods are 
frozen without added liquids. Cold 


other in- 
a wet process to 


storage warehouse firms and 
terests have long used 
freeze small fruits for use by ice-cream 
manufacturers and bakers. Some packer: 
freeze poultry and meat by the "Z” wet 
process, in which brine is sprayed on the 


food. 


Flowers Come Back 


Their sales are up 18% from 
last year, and florists are finally 
making a profit. 


MANY more people are “saying it with 
flowers” than in the depression’s dark 
days. Florists’ sales are up 189% from 
last year; and business in 1935 
11% greater than in ‘34 

Roughly, the volume of trade done 
by florists declined to 50% of 
the 1929 level during the depression 
and now is back up to 80%. Whole 
sale prices followed pretty much the 
sales curve, although they have returned 
to only 75% of the peak 

Around 10° of the florists’ business 
is done by telegraph, according to th« 
Florists Telegraph Delivery Association 
Inc., Detroit. 

Brightest spot on the florists’ sales 
map is Detroit. Thanks to the boom in 
the automobile industry, retailers there 
report trade better than in 1929. De 
luxe florist shops, catering to a swanky 
clientele, are doing well. The well-to- 


was 


about 


do have recovered from their de pression 
financial 


headache so that debutante 











FOR GOOD EATING—Fresh-N-lee is a 


process developed in San Francisco, for 
wet freezing and packagin; foods. At top 
are broccoli, string beans, and peas. ready 
for thawing and cooking: below are detail: 
of the patented depressor. 
teas, golf club and hotel dances 
other ritzy affairs are once more on 
social calendar And all of these att 
mean business for the florists 
The old standbys weddl 

funerals—continue to give the florist | 
bread-and-butter business | 

August usually are dull mont } 
this year July s volume 1s ve 


because of the heavy deat! 


toll from the ex heat 


high largely 


CSSIV¢ 


Individual Sales Larger 


Customers are spending more freel 
Where a year ago they shelled « ! 
dollars at one time for flowers I ol 


them are now willing to pay ten dé 
The for cut fl 
(70%) and for potted plants (30°) 
hasn't changed much 
Last year florist 


better than break even, despite increas 


tr Ty t n 
proportion $s} ent 


weren't able to do 


volume, because labor and materi 
costs advanced. For the first time 
early in the depression they will mak 
a little money in 1936 

Back in 1930 there were abi 





i 
DRINKING AND LISTENING —Weet 
inghouse presents a new  water-cooler 
fountain which, as the drinker interrupt 


an electric eye, turns on a spoken mes 


sage from loudspeaker above, relating the 
merits of the merchandise nearby 








(not cour chain stores and 


others selling flowers on 


florists iting 
or four 
The 
number shrank by 25% as the depression 
deepened. Just the 
beginning to expand again 

To the relief of legitimate 
florists, there are fewer 1 
(occupying garages, etc.) and other fly- 
by-nights offering flowers at cut-rate 
Most of these people handle 
Some florists, on the other 


three 


special occasions during the year) 


now ranks are 
retail 


alley”’ shops 


ices 
S conds rf 


hand, aren't too worried about this 
competition. They fecl that these cut- 
raters sell to people who would hesitate 
to go into a regular florist’s store, prob- 
ably educate them to buy flowers and 
eventually they become customers. 

The trade today is 
seasonal than it used to be. This is due 
partly to the fact that more money is 
being expended, largely through an 
association program, for advertising and 
sales promotion 


florists’ less 


Wine Co-ops Are Spreading 


Some borrow from federal Bank for Cooperatives, 


others use own money. 


They claim a higher return 


to growers than commercial wineries pay. 


HAVING induced Congress to cut the 
federal tax on wine in half, the wine 
industry now finds that vineyardists 
want some of the saving. They have 
figured out that the $6,000,000 reduc- 
tion in the tax burden works down to 
about $7.50 a ton for grapes crushed for 
dry wines, $9.50 for grapes used in 
fortified sweet wine. They are waiting 
expectantly. 

Meanwhile, California 
lieve they have found one way to in- 
crease their returns by setting up co- 
operative wineries, and the idea is 
spreading like a prairie fire. There are 
14 cooperatives in the state, more are 


growe rs be 


on the way, and even the least successful 
are said to be returning more money to 
the growers than the commercial 
wineries. The best of them supply re- 
turns two and, in three 
times the average grape price. 


some cascs, 


Credit and Advice Available 


Important factor in the trend is the 
federal Bank for Cooperatives at Oak 
land, Calif., under direction of Dr. E 
A. Stokdyk, which supplies cheap credit 
and experienced advice in details of or 
ganization 

A cooperative winery, for example, 
borrows 60°07 of the funds needed to 
erect a plant, for as low as 4% for a 
5-year loan. At crushing time, approx 
imately $10 a ton can be secured at 3%. 
The grower gets an advance payment of 
$7.50 a ton, and 
processing. When 
vats, the Bank fo 
funds at as low as 
wine while it ages 
all the tonnage pledged by a grower. 

A survey by Pacific Rural Press re- 
veals that, in one of California’s major 
grape-producing districts, Lodi, a few 
miles south of Sacramento, half the an- 
nual cooperage of 25,000,000 gal. is 
now owned by cooperatives. In 1934, 
two large cooperatives appeared, the 
Bear Creek and the Eastside, formation 
of which is generally credited with add- 


$2.50 covers cost of 
the wine is in the 
Cooperatives lends 
2%, to cover the 


Cooperatives buy 
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ing $5 a ton to the value of grapes 
grown in the Lodi district. 

Eastside was founded by 82 growers 
who raised $100,000 capital stock 
among themselves and, when necessity 
arose, added another $100,000 as a 
stock assessment. When the winery 
closed its 1934 pool it returned $24.85 
a ton to members for their grapes. For 
the 1935 crop they advanced $10 a ton 
and expect to do better on their final 
payment than in the previous year. This 
winery has never borrowed a penny 
from a bank. The stock which cost 
members $200 a share is now valued at 
$450, and there is a waiting list of 50 
growers for membership and stock. 

Che Bear Creck group has 135 grow- 
er-members. When it was started, most 
of them were so beaten down financially 
by the price of grapes that they had to 


borrow from the bank their $7 a ton 


wt . 


ms” # as 
Re Td ey 
ba ¢ 
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TO MARKET 


valley vineyards to the cooperative wineries, 


for the original capit 
$100,000. The Banh 
loaned them 60°, 
$250,000 plant, insist 
more for grapes as 
than they would ha 
sold to private win 
in addition, divid 
Giant among th 
is Fruit Industries 
1929 as a joint prod 
ing agency. It has nis 
plants in various sect 
each with from 20 
Total output, about 
year, is marketed und 


Vintners Bound by 


Latest major cooper 


( ontract 


attempts of leading vint 


the price of both wit 
eliminate the chiseler 
grapes at the end of 
makes wine at costs 
the market. 
change starts with 35 


The Calit 


large growers who prod 
of grapes and buy anot! 
The vintner-members sig 


buy only from grow 


members of the exchang 


the minimum price 


fx 


change; and buy only o: 


standards for grape qu 
C.G.E. members con 


1 


tr 


of wine grapes, the coop 
account for 225,000 tons 
550 small wineries, whi 


rari 


own £rapes, use an addi 


tons (a total of 


775 _ OOf 


sors of C.G.E. believe t! 
short this year, can be cor 


ing no grapes tor 


chiseler 


+} 


By the trainload, California’s famous grapes roll out of 
which have increased to 14 ii 


and are reported boosting returns to the growers through more favorable pri 
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International Trucks 
handled 80 per cent 
of the heavy hauling at 


Boulder Dam 


Iw 1931 Six Companies Inc. 
began the building of Boulder 
Dam. Today the tourists look 
down in awe as they ride a high- 
way 730 feet above the Colorado 
River bed. The finished barrier 
blocks the canvon. Boulder, 
world’s greatest dam, stands 
complete—tu o years ahead of 
schedule. 

The certificate of apprecia- 
tion presented to International 
Harvester by Six Companies 
Inc., and reproduced here, is a 


something like a million loads 
into and out of the canyon, per- 
formed brilliantly from start to 
finish in the fifty months of 
Herculean action in the build- 
ing of Boulder Dam. 
International Trucks, from 
Half-Ton to powerful Six- 
Wheelers, serve all hauling 
needs, Chassis prices $415 up, 
f.o. b. factory. ’ 
ment rates apply on all models, 


ow time-pay- 


‘ ompany -owned branches and 
dealers at your service. 


reminder of the service ren- 
dered by International Trucks 
in this celebrated project. Other —_ 606 S. Michigan Av 
equipment of this engineering 
age also played its part, but to 
Internationals fell the major 
share of the heavy hauling. 
We ask the construction in- 
dustry and all users of trucks 
to note that the number of In- 
ternationals at Boulder Dam 
»yractically doubled all other 
1eavy-duty makes combined— 
outnumbered any other single 
make in excavation service by 
more than five to one. The great 
fleet of International Trucks 7 Tata csny o ~ 
handled 80 per cent of the TRUCKS 
heavy hauling, accounted for PRESENTED BY 
SEX COMPANIES IN 


InTeRNaTIoNal Hanvester 


ate 





er, world’s greatest dam, 

stands complete in the 

¢ Colorado. Before 

ion began, millions of 

rds of rock and earth were 

noved. Now, nearly 6,000,000 

ee s of cement and 60,000 tons 

{ steel and other metals form 
er impounding a lake 


AN APPRFGIATION 
or 
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NOW —at BONNEVILLE 
In evidence of lasting quality and stamir 
weteran Boulder Loternationals are work 
ing today in the making of Bonney 
Dam, on the Columbia. This illustra 
shows a new 5 to 10-ton Jnaternational 


Model A-8 at Bonneville, 
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MUTUAL FIRE 


INSURANCE 


Your property, whether it is a home, 
a factory, an apartment building or 
a garage, requires fire protection. 
And the premium you pay to protect 
it is a part of your overhead cost. 

Mutual fire insurance companies 
are reducing this cost for millions of 
property owners by returning to 
them annually the savings that accrue 
from this nearly 200 year old plan 
of operation. 

And savings have been consistently 
earned because Mutual companies 
have used care in selecting risks 
which has kept losses down. In ad- 
dition they have tried in every way 
to help policyholders avoid fires, and 
have operated with rigid economy. 


MUTUAL 
FIRE 
INSURANCE 


An American Institution 


MAIL THIS COUPON TODAY 


Federation of Mutual Fire Insurance Com- 
panies, Room 2505, 919 No. Michigan Ave., 
Chicago, Ill. Please send your FREE book— 
without obligation. 


Name_ 





Address __ 
(You may paste on postcard if you desire) 











REDUCE COSTS ‘Can They Tax Co-ops? 


Indiana judge says they can. 
Farmers’ and consumers’ or- 
ganizations may be menaced. 


CAN cooperatives be deprived of some 
of their tax privileges, and their advance 
thus be retarded ? This question occurred 
to many executives and business lawyers 
last week, as a result of a decision at 
| Indianapolis by Judge Herbert E. Wil- 
| son, in the county superior court. 

Cooperatives have suddenly become a 
live economic and political question. 
Until a year or so ago they seemed un- 
important, except in agriculture. But 
then various New Deal activities began 
emphasizing, advertising, and fostering 
them. Prof. Walton H. Hamilton, as 
Adviser to the President on Consumers’ 
Problems, attacked distribution costs in 
several large industries. Recently the 
President appointed a commission to 
study cooperatives in Europe. And Sec. 
Wallace has stressed the need for con- 
sumers’ cooperatives. 





Heretofore Exempt 


It was such a cooperative that pro- 
duced the Indiana controversy and judi- 
cial decision. Cooperatives have been 
granted important privileges by federal 
and state legislation; for instance, farm 
cooperatives are helped by the Depart- 
ment of Agriculture, and are exempt 
from anti-trust legislation. Cooperatives 
of all sorts, whether producers’ or con- 
sumers’, have been classed as non-profit 
organizations and therefore in general 
have been considered exempt from most 
taxes. 

Recently, in South Bend, Ind., the St. 
Joseph County Consumers’ Cooperative 
Association was organized. In accord- 
ance with the usual practice, it applied 
for incorporation as a non-profit organi- 
zation. But the Indiana secretary of 
state, August Mueller, produced a sur 
prise by refusing to grant the articles 
of incorporation. Thereupon the co- 
operative went to court. And Judge 
Wilson gave his decision: 

“If a concern like this is going to 
compete with private capital and private 
enterprise, it should pay the same taxes 
as other corporations engaged in similar 
lines of business. The sole purpose of 
this organization is to obtain goods 
cheaper than can be bought from pri- 
vate concerns. This constitutes profits.” 
Cooperatives all over the country 
were alarmed by the decision. They 
said it was utterly without precedent. 
Writing to South Bend for detailed in- 
formation about the case, they prepared 
to help the South Bend cooperative in 


| its appeal to the Indiana Supreme Court 


Merchandising companies were also 
interested. Many of them hoped the In- 





diana decision would be adopted by 
courts in other states. They knew, how- 
ever, that if the cooperatives were de- 
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Tugwell Aids ( O-Ops 


Resettlement Administration 
helps these groups with land 
sales and with loans. 









WASHINGTON (Business Il R 
—Taking a leaf out of 
book, Rexford G. Tugy 
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Out From Under 


When Resettlement Ad 
takes over land for rural resc 
some other project, that lar 
of the taxable list for the stat 
it lies. When the work is do 
rehabilitated families 
settled, Uncle Sam wants to g 
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Soybean Sits Pretty 
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Becomes so important 
Chicago Board of Trade 
establish futures trading. 


bean is advancing so rapidly in 
among American farm prod- 
the Chicago Board of Trade is 
ring the establishment of soy- 
tures trading 
rable action would probably | 
en taken by this time if it were 
ed that the drought-reduced 
vould not be large enough to 
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however, that all arguments 
ng futures trading in wheat, corn, 
tley, and rye for hedging and 
ition apply equally to soybeans. 
drought threatened and for- 
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Go smoother 
Cit CUSIE!... 


Dictaphon re doubles an executi ve's ability re’ 


to get things done, Ic brings thought a 
action closer together. Ice lets m 
their secretaries do a da; 
independent of each other 
venience. In office after offic 

is piling up the evidence ota its be ‘ 


are not peculiar to any special type of pe 
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The Trend To Dictaphone Sweeps On 


re’s office work to be done, hind the growing Trend toD 
hone helpsgetit done moresmooth- hat you owe yourself. Why 1 
them right now? 


Re word DICTAPHONE is the Registered Trade. Mark“of Di rtaph 
oo, Makers of Dictating Machines and Accessorie 
Applied. 


said Trade. Mark + 


Among the Prominent Users of 
Dictaphone Are: 


Owens-Illinois Glass Company, Toledo, O 
Available in either Phillipe Packing Compeny, Combeidge, Mé 
the Desk or De Luxe ° ‘ 
Cabinet Models, Dic- Ralston Purin npany, St. Louis, Mo 
taphone fits easily R. T. French ¢ 
into any executive 
working layout. 


Dictaphone Sales Corporati 


420 Lexington Avenuc, New Y In Canada—137 Wellingr 


C1) I want to see your repres Please send me my coy 
Name 


Company 








was in existence in the Orient some 25 
centuries ago, it is only within recent 
years that science has unfolded the soy- 
bean’s manifold properties 

Prime mover in the industrial devel- 
opment of soybeans has been Henry 
Ford and the Farm Chemurgic Council, 
which he sponsors. Not only has he 
found a multitude of uses for soybean 
sroducts in the Ford car, but he has 
te instrumental in increasing use of 
it for human consumption. Latest fig- 
ures show use of 560,000 bu. of SOy- 
beans in the production of a million 
Ford cars (more than 4 bu. per car). 


“Wonder Plant” Research 


Numerous laboratories today are 
working on the “wonder plant.” Claims 
made for it include the following: 

(1) Soybean oil (similar to linseed 
oil) normally is practically neutral and 
about 95% saponifiable, making it a 
suitable ingredient of certain soaps. 

(2) Iodine value of an oil is a meas- 
ure of its drying qualities; soybean oil 
has value of about 136 against 185 for 
linseed (highest) and 119 for corn. 

(3) Nutritional value of proteins de- 
pends on proportion of amino acid; 
soybean oil is better in this respect than 
any other grain. 

The oil is used in lard substitutes, 
margarin and cooking oils, bakery goods 

to mention but a few of a growing 
list. The familiar soya sauce for chop 
suey is an ancient product of the plant. 

Due to its superior drying qualities, 
the oil is being used increasingly for 
paints and varnishes (11,000,000 Ib. in 
paint last year). Paint with soya oil 

as a base holds its color longer. The 
oil is used as a plywood adhesive. 


Why It Has Gained 

Factors responsible for the sharp in- 
crease in 1935 acreage to 2,691,000 
from 1,511,000 in 1934 included the 
AAA restrictions on production of other 
grains and the growing realization by 
farmers that soybeans are valuable as a 
source of nitrogen for land and suitable 
for rotating purposes. Due to a matu 
rity of 60 to 130 days, they may be 
planted after some earlier crop failure. 

Another comparative newcomer, and 
in some ways a competitor of soya oil, 
is tung (chinawood) oil. Whereas th« 
soybean in some one of its infinite va- 
ricties can be grown in any kind of soil 
and any kind of climate, the tung tree 
does not thrive except under most aus 
picious conditions. 

This uncertainty of production 
worries makers of auto varnishes, of 
which tung oil is an important ingrc 
dient. Tung oil produced in a limited 
area in southern United States of 
superior quality but the supply is not 
dependable. For instance, the United 
States tung oil yield in 1933 was nil due 
to unfavorable weather. In 1934, about 
400,000 Ib. were produced, but last 


IS 


22 


the Esti- 
mates for this year run as high as 
2,000,000 Ib. but this would be only 
about 1.59% of domestic requirements. 

The tung tree does not produce on a 
commercial basis for five years. For 
that reason United States users of the 
oil urge a correlated effort to provide 


year yield was negligible 


Uncle Sam, Competitor 


Business prepares for another attack on governmey 
competition with private industry. 


of goods are produced. 


WASHINGTON (Business Week Bureau) 
—Nothing riles the rank-and-file of 
business men more than the increasing 
government competition. With their 
business on the mend, they are vowing 
even more firmly to push the govern- 
ment out. By its very nature, the com- 
petition of government rouses private 
business to practically united Opposi- 
tion. Both the United States Chamber 
of Commerce and the National Associa- 
tion of Manufacturers are now preparing 
for another offensive against the en- 
croachment of government, which has 
become much more pronounced be- 
cause of relief activities. 

It is jocosely said that there are only 
two firms in the United States that have 
no kick coming. They sold the govern- 
ment 1,548,000 yards of red tape last 
year. 

Against this item there are a couple 
of hundred types of products turned out 
by government agencies that deprive 
commercial firms of a sale to the gov- 
ernment or compete on the market. It 
is the variety of government manufac- 
tures rather than their volume in any 
one line that is upsetting. 

Long a target of clothing manufac- 
turers is the army's uniform plant at 
Philadelphia, which has been in opera- 
tion since before the Civil War. Tailor- 





WPA TO SHOP TO ERA—Largest WPA 
Bldg., New York City, where 3,000 women, 
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A wide Variety 
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THEY “SAVE EVERYTHING BUT THE 
SQUEAL”—WITH RUBBER 


A typical example of Goodrich product development 


igo, how to salvage the hair 
rom the hog, and so “save everything 
but the squeal.” Giant rubber scrapers 
churn, and scrape the hair from the car- 
cass. But 200-pound hogs soon wear 
wt and break off the scrapers—hair 
becomes expensive. 
Then a manufacturer of machinery 
had an idea and came to Goodrich with 
We helped him work out a scraper 
different rubber compound and 
, that stands up under the weight 
impact of the hog and resists the 
micals in the scraping bath. These 
lrich scrapers will clean 50 to 100 
nt more hogs than the old type. 
cut substantially! Remarkable? 


Pp KING plants found out, a few 
ve 5 
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New Goodrich developments are doing 
it nearly every day. Rubber, as Good- 
rich can now compound it, will— 

—flex indefinitely without breaking 
. .. and Goodrich transmission belts set 
new performance records. 

—withstand abrasion . . . and Good- 
rich gravel chutes, ball mill linings and 
a hundred other applications outlast 
steel 10 to 1. 

—resist chemicals, oil, time itself .. . 
and Goodrich-lined tanks and pipes 
drastically reduce pickling, plating, 
chemical handling costs; Goodrich hose 
lasts longer; Goodrich gaskets form 
life-long seals. 

—adhere to metal... 
seizes upon abrasion shoes for airplanes, 


and industry 


countiess 


vibration 
products, rubber-lined tanks and tank 


dampeners for 


cars. 
—take any form, texture, color 
and a thousand products gain new sales 
appeals, improved quality, low costs. 
Rubber, as Goodrich can make it, 
is a new material. To investigate its 
new possibilities in your product or 
process, write The B. F. Goodrich 
Company, Mechanical Rubber Goods 
Division, Akron, Ohio. 


Goodrich 
ALL an RUBBER 
.” ¢ 








tions. From the army's standpoint, its 
operation develops commercial markets 
and doesn't compete with them, but 
manufacturers can’t see it that way. 

A bewhiskered example of govern- 
ment competition is the production and 
sale of stamped envelopes. These are 
actually made under private contract 
but for a generation past country news- 
paper editors who run job printing 
plants claim political if not divine right 
to this business. Approximately 1,500,- 
000,000 envelopes cost the government 
$1,909,000 in the last fiscal year. 

Some degree of competition between 
prison-made goods and private prod- 
ucts seems inescapable, but the govern- 
ment is diligently trying to limit it. A 
much larger volume of production is 
coming from other wards of the gov- 
ernment, the relief workers. But little, 
if any, of their output is sold in the 
market. It is a question whether com- 
petition with privately employed labor 
exists even on the theory that produc- 
tion of relief workers for their own con- 
sumption reduces the purchase of sup- 
plies for this purpose. To a very large 
extent, relief workers have to do with 
what they make or do without. 


No Single Section Leads 


Production-for-use is a characteristic 
but not particularly important element 
of work-relief, considering the magni- 
tude of the Works Progress Adminis- 
tration program as a whole. The larg- 
est amount of it is in California (see 
accompanying table), but the largest 
proportion of production-for-use to the 
whole program is in North Carolina, 
Maine, Massachusetts, Delaware, Mis- 
souri, South Dakota, and Nevada. The 
goods projects scheduled through Apr. 
15 at an approximate cost of $119,- 
500,000 represent only 8% of the 
WPA total. 

Since last December, $83,400,000 has 
gone into wages and $36,100,000 into 
materials and overhead. Local com- 
munities have contributed $10,200,000 
Cotton garments and household ‘‘lin 
ens” turned out by sewing-rooms ac- 
count for the bulk of production. 
These allotments total $97,100,000. 

Canning projects approved for opera- 
tion at an estimated cost of $1,100,000 
also are a familiar feature of work 
relief. This has little effect on the can 
ning industry as such but there is con- 
siderable local opposition to the WPA 
projects and also to plants financed by 
loans from the Resettlement Adminis- 
tration. Some meat has been canned by 
relief workers but commercial canneries 
will continue to pack most of the meat 
from cattle slaughtered because of the 
drought. This is widely distributed by 
the Surplus Commodities Corp. among 
relief agencies. Practically all the fruits 
and vegetables canned in WPA plants 
are consumed locally by families on re- 
lief rolls. 


Other WPA goods projects turn out 
construction materials and a_ widely 
scattered variety of other products. In 
some degree, however slight, competition 
by the government is encountered in the 
following lines: architecture, baking, 
banking, livestock raising, printing and 
binding, brick-making, canvas, cement, 
chemicals, coal mining, contracting, cot- 
ton textiles, animal feed, furs, ice, laun- 
dering, machine shop work, shoemaking, 





Government in Business 


Where and to what extent WPA 
goods projects compete with 
private industry 


| 
| 


| 
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Total 


of 


Projects 
in 
in States 


Use 
ost of Production-for-Use | 


tion-for-Use Projects* 


rojects 
Cost of all WPA Projects || 


Estimated Cost of Produc- 


Number of Production-for- 
c 
P 


Alabama ,563,037 138 
| Arizona : 757,580 18 
| Arkansas .419,260 161 
California , ,300,704 136 
| Colorado 324,641 89 
| Connecticut .... 840,161 96 
| Delaware aa 282,761 4 
District of Co- 
lumbia : 506,014 
Florida , ,027,009 
Georgia ,877,041 
Idaho 765,182 
Illinois .432,791 
Indiana 247,913 
lowa 466,480 
Kansas ,537,878 
Kentucky ,146,699 
Louisiana 972,689 
Maine 811,074 
Maryland ,016,831 
Massachusetts .816,793 
Michigan ,411,586 
Minnesota ,191,849 
Mississippi ,713,251 
Missouri 511,215 
Montana 968,602 
Nebraska , 195,037 
Nevada 260,901 
New Hampshire 385,077 
New Jersey .346,543 
New Mexico 375,324 
New York ,834,973 
North Carolina .594,609 
North Dakota 493,184 
Ohio 698,979 
Oklahoma 2,462,383 
Oregon 702,929 
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Pennsylvania .514,301 
Rhode Island 176,888 
South Carolina .528,969 
South Dakota ,260,094 
Tennessee ,155,702 
Texas ,481,776 
Utah 503,476 
Vermont 352,347 
Virginia ,548,158 
Washington 584,363 
West Virginia ,202,828 
Wisconsin ,764,107 
Wyoming 497,218 33 


Total U. S...$119,629,207 6,226 


*Dollar totals do not represent value of 
products but simply material costs and labor | 
charges on WPA goods projects, scheduled | 

through April 15 
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No Limit to Powers 


In many directions in wl 
petition with private bu 
parent, the government 
rated,” usually in Delawar 
Deal soon discovered that 
charter is broader than tl 
tion. Under the powers 
such corporations, the gov 
erally can undertake anythir 
sun. Since the repeal of 
the government has gone 
business in the Virgin Islas 
Virgin Islands Co. was set 
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‘Look! Uhose Black Rocks 
—TLheyre Burning! 


How the discovery of a lonely pioneer 
launched a new industrial era 















NE cool night in the fall of 1792, a — steel, glass of which a ear is made. cars possess Unseen Value to an ¢ 







pioneer adventure r by the name of oe a tional degree. 
Neccho Allen built himself a small camp- have wheels, axles, gears, motors, brakes : y , 
|. and Jav down beside it to sleep. In the ee eee : : The Unseen Value 
und ; ne One car may be a coupe, another a sedan. 
g he was amazed to discover that One may have six cylinders and be painted of Chrysler-built Cars 






» was still burning, a deep red glow 





blue, another mav have eight evlinders 
: : 1 It always has been the ideal of the Chrvsles 
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heart of it—a fire from which ema- and be painted green. It is only when you 





ntense and unusual heat. 





look beyond the assembling line and search 
\ vestigated. He saw that he had for the impelling aims and ideals of the 
his fire the night before on certain organization, that you see the Unseen 





sible way, and to keep improving the Its 








porkic v has been to put into its cars, not 





merely the best materials, but also the 






rocks” which appare ntly had Value of the car you are buy mg. 










i: . SRE fleeing, “Ra inspiration and genius of the men with 
: rey “ won tyne ‘ Those who drive Chrvsler-built cars whom Walter P. Chrvsler and his asso 
ah laa ncn J 7 know the pride and confidence that xo ciates have surrounded themselves. 
s pot the first to notice this phe- with ownership of a Plymouth, Dodge, aa 
He wa Aso ah. ~e sega . Poday, because of devotion to this ideal, 





\s early as 1180 an English De Soto, Chrysler. For these four famous 
| ad ree orded the finding of “black 
that burned.” But he was a progres- 





about every fourth car sold is a Clirvslet 





built car. Ps ople have been qui k to ree 
ognize the Unseen Value of the Plymouth, 


BEFORE BUYING A CAR ff} Dees. De Soto, Chryster— the Unseen 


Trucks and other Chr el 


Beant to waste on campares. He dr [| —ASK YOURSELF THESE |} products. Of all American motor manu 
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rer oe? 6 QL ESTIONS ceeded in 1935 its rate of production for 


the boom year of 1929. 
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He realized that here was a force far too 
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the story of civilization! Men were 
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3. Is it economical to run? 





,making iron, making steel, making 








rto move machines. The Industrial 4. Has it floating power? by Chrvsler 
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it ition was at hand, changing our 5. Has it safety-steel body? . . 
way of living. - 
1 i 6. Does it drive easily? 
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PASSENGER CARS AND TRUCKS 
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Chrysler Marine and Industrial Engines ©¢ <Airtemp—Air Conditioning 
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vy thousands of car-owners are dis- 











g the meaning and the importance 








seen Value in motor cars. 





made America definitely 
f Unseen Value. It is not 
£ you can see or feel 






t a tangible thing like 





ty, power or safety. Yet 






en Value is far more real 





far more vital to the car- 





r than the iron, rubber, 
















YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 








So many tragedies can 
happen to deplete your 
savings—interrupt your 
earnings. Isn't it wise to 
learn for how little you 
can protect against these 


costly hazards? 


A Standard of Detroit representa- 
tive—one of 8300 throughout 
America—is prepared to help you 
budget a casualty insurance and 
bonding program that will offer 
genuine protection for you, your 


family, and your business. 


Behind his recommendation is the 
comforting strength of the Stand- 
ard of Detroit—a company which 
in 52 years has promptly paid 
over $148,000,000 in claims... 


protects more than a million per- 


sons ...has offices throughout the | 


nation ready to serve you, wher- 


ever you may be, day or night. 


Consult the local Standard agent. 


His interests are yours. 


Kinds of insurance written: Automobile « Personal 


Accident and Sickness « Burglary « Holdup e General 
Liability ¢ Plate Glass « and Fidelity and Surety Bonds 


oTANDARD 


ACCIDENT) INSURANCE COMPANY 


'F.D.R. Cool to PWA 


President releases small sum to 
Ickes’ program. Insists on 100% 
relief labor. 


WASHINGTON (Business Week Bureau) 

Although $400,000,000 would build 
$660,000,000 In public works 
listributed in 45 grants by the Public 
Works Administration, it's not worth 
1 dime until it’s spent. And President 
Roosevelt obviously is lukewarm regard- 
ing this feature of the new work-relief 
Although the new relief act 


when 


} ropram 
was passed June 
wo, | 
leased up to last week 

The money is drawn from funds re- 
covered by the sale of municipal secur- 
ities purchased by PWA in financing 


concealed 


»2, nearly two months 
»5 000.000 had been re- 


ss than $ 


previous projects It is a 
appropriation as it would otherwise be 
recovered by,the Treasury. The Presi- 
dent ts trying hopefully to make it draw 
its proportionate share of the relief load. 
The list of projects approved to date 
includes only those in which the munic- 
ipalities sponsoring them have been able 
to certify that 100% relief labor is 
available for their execution 

This is tough going for most cities 
as a tabulation of 3,000,000 persons on 
Works Progress Administration rolls re 
2,250,000 77°%, are com- 





veals that or 


mon laborers 


Indict Oil Majors 


Madison, Wis., federal grand 
jury charges big producers with 


anti-trust violations. 


Wire the Federal Trade Commission 
onsiders a marketing code submitted 
for its approval by the oil industry, a 
United States district attorney announces 
wholesale indictments for gasoline mar- 
keting practices alleged to be in viola- 
ition of the Sherman anti-trust act. The 
| indictments mean that independent job- 
bers of gasoline have won the first 
round against the petroleum colossi 
Old charges that the majors were driv- 
ing independents to the wall are now 
echoed in government statements 

Uncle Sam was pulled into the argu- 
ment by the National Oil Marketers’ 
Association (Bu A pr25 36, p8). Early 
in May a federal grand jury in Madi- 
son, Wis., began investigating. This 
week District Attorney John Boyle an- 
nounced in Madison that indictments 
had been obtained against 23 major oil 
companies, three publishing companies, 
and 58 individuals. Charges are that 
they “combined and conspired” to 
increase and fix prices on gasoline in 
interstate commerce between February, 
1935, and the present. 

Those indicted are the following oil 
companies and many of their personnel, 
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the way from th 


ler 
in C} 


wayon qd 


outlet 

The 
gas prices 
certed buying progra 
Texas, Oklahoma 
tinent ficlds; that tl 


panics bought up 
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spe rt 
dependent refiners at 
prices which were n 
ket prices that under 
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established by average 
tations as publish 1 in tl 

nal of Commerce and | 
that the result was the 1 

of prices to the jobb 
tion of large sums from t 
the transactions attack 
sales in Michigan, Wi 
Illinois, Minnesota, Nort 
Dakota, Iowa, Missouri, K 

The two publications 
the indictments as havir 
alleged conspiracy by 

agreed” pool prices as 
prices Unless collusion 1S 
hard for the layman to ut 
a periodical can be penaliz 
lishing commodity quotatio 
from outside sources. 

The original buying po 
ganized to sop up surplus ¢ 
ing Sec. Ickes’ overlordship 
petroleum code. Independ 
agreed, when selling, to |! 
tion. Warren C. Platt di 
practices now charged agai 
fendant companies stem f: 
days. Evidence presented t 
jury went back to that time 
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{uto Dealers’ Income 


declares hardly any 
yned 5% on their sales vol- 
te pe 

19305. 
cof over 1,200 automobil 


to carn the 
5% net profit on the 
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r sales in 193 which 
ers fair return on effort 
rding to the National 
Dealers Association. Of the 
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Chevrolet’s Reeord 


‘elling the millionth 
1936 series, it sets a new high 
for the industry. 





rar of its 






the next weck the Chevrolet 
r Co. will have sold in the United 





millionth car at retail of its 
ries. Having fallen within a 
little more than nine months, 





formance believed to be a 
tor the industry 

May and June, according to final 
Chevrolet dealers sold a total of 


000 new and used cars, a mark 
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Here's a sure prediction about the 
weather on George Washington's 
Railroad during August: Days will 
be 


Chessie is due to eclipse Old Sol! 


cool — nights, too — because 
Over the entire length of the Chesa- 
peake and Ohio Lines her comfort- 


ing shadow will fall—and passengers 
& | £ 


THE GEORGE WASHINGTON 


i it the Chesapeate and Obie miniature + 

























A 
TOTAL 
SUMMER 
ECLIPSE 


The Washington will 


Sleep Like a Kitten and Arrive Fresh 


on 


George 
as a Daisy. Witness the phenomena 
yourself the next time you take a 
trip. The ticket agent of any rail 
road can route you on the finest fleet 
of genuinely air-conditioned trains 
Insist upon it! 


in the world! 


* THE SPORTSMAN * THE F.F.V. 
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“DROWN Recording Instruments have 
saved us $17,500 a year by checking 
waste in plant operation.” 

“Brown Indicating Instruments enable our 
engineers to reduce costs in the generation 
and distribution of steam.” 

“Brown Control Instruments stepped up 
our production and improved quality.” 

Lower cost records like these written in 
every industry show how idle dollars invested 
in Brown Instruments can earn profits. 

In manufacturing processes, where temper- 
ature, pressure, flow, liquid levels, humidity, 
etc., are a part of production costs — it is 
not only a sound investment but good prac- 
tice to provide operators with Brown Indica- 
ting Instruments, and the engineer or plant 
superintendent with Brown Recording Instru- 
ments as well, Brown Instruments will reveal 
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instantly any deviation above or below the 
most efficient operating standards. 
Regardless of the size of the plant or the 
complexity of the problem, Brown Instru- 
ments furnish essential information that points 
the way to increased profits. You will be 
interested in reading our brochure, “Instru- 
ments from the Executive Viewpoint.” 
Why not instruct your secretary to write for 
it today. Brown Instrument Company, 4525 
Wayne Ave., Philadelphia, Pennsylvania. 





Brown Instruments and Controls 
Temperature Indicators and Recorders 
Thermometers 
Pyrometers 


Potentiometers - Millivoltmeters 


Gouge: ' 
Pressure - Liquid Level - Draft 





MINNEAPOLIS-HONEYWELL RECULATOR CO 


Flowmeters « CO, Meters 
Hygrometers - Tachometers 
Automatic Controllers 
Control Valves 
Electric and ‘Air Operated 





















THREE-YEAR PLAN—] 
Pres. W. E. Holler of ¢ 
plan in operation, sel: 
fully, weeding out her 
year his plan bore fruit 


| never before touched 
|The Chevrolet mats 

that 98° of its dea 

this year. A pretty t 

| Apparently this is 1 

Last year Chevrolet 

retail 43% more cars t 
year, although the gaits 
was only 30%. TI 
pee increase for C} 
|for the industry 
|Chevrolet dealers d 
double '34. This y 
times greater than 
working capital in on 
27% 
What's the explanat 

is to be found in the 

| gram originated and cart 
President William E. H 
|rolet. Started in Decem! 
| has two factors—dealer p 
permanency—as its four 
tion rather than multipl 
is the cardinal feature 

Since the early days of 

bile industry, car manuf 
gone on the theory that ret 
in proportion to the nu 
outlets; therefore the all-i 
has been to appoint more 
| gardless of the size of a § 
The depression messed up 
| ducing potential business to 
| of 25 sales per dealer per j 
| dealers still remained, cau 
| productivity of all dealers 
The result was development 
tices, such as overbidding fi 
misrepresentation of prod 
ging of cars, open cash dis 


Back in 1933 Chevrolet d 


its own sake that dealers 
| profitable business. It began 


essentially as follows: No ter 


be jammed with too many de 
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MOST INTERESTING NEWCOMER to the long 
t of kept fresh in vacuum is novo- 
t up in rubber-tipped cylinders, 

iental syringe . . . and proving t> 

rtant step forward in the packaging of 
ishable product. For many delicate 
harmaceuticals, there's only one an- 


vacuum can that opens with a key.” 


WHEN AUTOMOTIVE PARTS go to market 
canned —that’s news! One manufacturer decided 
0 bid for increased piston ring business by put- 
roduct in cans. A stunt? Not at all. He 

tainer that keeps his product rust-proof, 

ted, merchandisable. And he’s getting in- 


i sales! 
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BEEN DOING WITHOUT a pouring spout for 
edible oils and syrups? too expensive? 
hard to stack?...costly to fill? This brand new 
spout answers every objection. It's dirt cheap 
It attaches after the cans are filled and sealed 
And cans stack — because this spout lies below 
the rim. Available for pints, quarts, gallons 
Like to see it? . . . Price it? 





PROBLEM: baking powder manufacturers need 
ed an inexpensive container that would keep 
extra dry. Our solution: this fibre package, lined 
with glistening foil — something utterly new and 
a big success. Moral: you may have products 
that must keep dry —-in the store, in the home 


Here's an inexpensive package that does it 


AMERICAN CAN COMPANY 


230 Park Avenue 


New York City 








number is to be in proper ratio to the 
size of the market and Chevrolet's de- 
sired portion of it. Each dealer must 
have adequate capital, strong manag 
ment, an efficient sales program. If hi 
can't measure up to these requirements 
and make a profit, he must be replaced 
(instead of adding another dealer). 

To develop this far-reaching program 
Chevrolet sect up a quality dealer de 
partment. Surveys have been made, and 
still are being made, of cities throughout 
the country. take into 
account the size of the passenger car 
and truck market, location of shopping 
centers, shift in population from year 
to year, classification by income, loca 
tion of new and used car markets 
throughout city (block by block), 
present and future sales possibilities 

Included in the rentals, 
overhead, building, space of each dealer. 
Each dealer's business then is analyzed 
department by department as to capital, 
management, sales and service 

Finally, out of the surveys are evolved 
recommendations regarding the number 
of Chevrolet dealers the market and 
city can support, the best location for 


These surveys 


studies are 


each dealer, the size of each dealer's 
contract in line with his local market, 
and the changes to be made. These 
recommendations go before a quality 
dealer planning committee at Detroit 
composed of General Motors and Chev- 
rolet executives. They make the final 
decisions that put the quality dealer 
program into operation 

A word regarding the man who has 


directed the program. Mr. Holler eats, 


eal 
(aiKS, and Sle 
personally 
coast H 


! 


fice, being constant] 


drinks 
knows 
coast to 


always traveling by 


started his quality dea 
people in the industry 
organization) thought 


reduce the number of 
increasing them was 
rolet’s success has pr 


Big Money for Auto Research 
General Motors spends a million to enlarge it. labora. 
tories, Ford also is increasingly active. 
wide range of subjects. 


RESEARCH always has loomed large in 
the automobile industry's success. With 
the 1936 model year rapidly drawing to 
a close, car manufacturers are pouring 
large sums into additional research. 

General Motors alone is spending a 
million dollars to enlarge its 11-story 
research laboratories building in Detroit. 
Ford has recently completed a new 
chemical and metallurgical laboratory at 
Dearborn as part of its $37,000,000 
modernization and expansion program. 

Largest single research project in the 
industry is that of General Motors. Its 
laboratories, under direction of famed 
C. F. Kettering (“Boss Ket’), have paid 
their way many times by making people 
dissatisfied with the old products and 
old processes. The research division con- 
sists of 15 departments, is manned by 
600 chemists, metallurgists, physicists, 
mathematicians, engineers, and skilled 
mechanics. Each G. M. car division also 
has its own research staff 


FIRST AND LAST—Before 
mobile or diesel engine is built, and after 
it is built, research plots its performance, 
durability, economy, safety. 
illustrate some of the steps in the General 
Motors laboratories (left, reading down) : 


your auto- 


These scenes 


cathode ray oscillograph testing electrons 
at high speed; proving-ground wheel meas- 
uring miles per gallon exactly; 
testing injector parts for diesel engines; 
(right, reading down): studying diesel en- 
gine valve gears; finding center of gravity 


inspec tor 


on a new model; making pictures of air 
flow around a meving object. 


The 


Research ha 


researchers aig 


formation needed as t! 


improvement of sp 
labors are productiv: 


developments—a_bett 
tive, rearrangement of 


fuel molecule, better 


progress in eliminatior 
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To keep pace with the 
demands of business for 
greater economy and wid- 
er diversification in office 


| duplicating and printing, a 
) new Multigraph of greatly 
| expanded utility has been 


perfected and is now ready. 


Designed for office use... 
and embodying many im- 
portant improvements... 
the new Class 300 pro- 
duces a greater variety and 
larger size of forms, adver- 
tising and sales literature 
inone or more colors, using 
many styles of type, elec- 
trotypes of line cuts and 


halftones. And when de- 


sired, it numbers and perforates forms, 
or produces multiple typewriting for 
sales-producing letters and other uses. 














RAPH 


..-now ready with 













increased utility, 
increased output. 
greater savings, 
improved quality 
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The new Class 300 Heavy-Duty Multigraph .. . an office device _| Os 
that produces forms up to 12!5x13!4 inches on sheets up to 13x17 
inches, at the rate of 4,500 per hour. Shown here equipped with 
automatic suction paper feeder and mechanical paper jogger. 


quickly, economically. . . in the user’s 
own office, by his own employees. And a 
the quality of the work measures up to 
the high standards required by business. 


A versatile machine for active duty in < 2: 


all departments of business, this new 
Multigraph prints ... at high speed ... 
all varieties of office, store and factory 


A new folder describing the new Class 
300 Multigraph and supplying infor- 
mation on its many uses will be sent , i/ 


stationery and forms ... folders, broad- on request. No obligation, of course. “SS ( 
sides, booklets, catalog pages . . . labels, e a 
wrappers, tags and similar jobs. It saves MULTIGRAPH DIVISION \ 


from 25% to 75% on production costs! 


Wherever forms of any kind are used, 
the new Class 300 produces them easily, 
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ADDRESSOGRAPH-MULTIGRAPH . 
CORPORATION Y 
CLEVELAND «+ OHIO 
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U 
Multigraph **+AN ESSENTIAL OFFICE DEVICE 












noise. 


the combustion chamber of an 
mobile engine. 

The camera photographs the combus- 
tion process through a glass cylinder- 
head in a single-cylinder engine of the 
size used in a motor car, taking as many 
as 5,000 pictures per second on a motion 
picture film. The ordinary movie camera 
takes 24 pictures a second 

Fuel is so important to the industrr 
that a special section of the research 
laboratories is devoted to it. Elimination 
of engine knocks is a prime considera- 
tion; along this line the fuel research 
section has to its credit the creation of 


“ethyl” gasoline 


auto- 


Research Means Recovery 

Research, believes General Motors, 
has its economic benefits for the country. 
Expenditure of large sums for research ts 
part of the corporation's theory that the 
invention of new products, or the dis- 
covery of new and better ways of doing 
things, causes people to want and buy 
the new things, creating more jobs 

Just as essential a part of the G. M. 
research activities as the Detroit labora- 
tories is the proving ground at Milford, 
Mich. In a 1,268-acre 
tory are straight 


outdoor labora- 


and curved roads, 











Koppers Benzol is blended with gasolines to 
motor fuels, Millions of 
gallons of Koppers Tarmac are used for road 
construction, for airports and parking areas. 
Koppers Creosote is used to protect bridges, 
wooden culverts, ferry slips, piling, ties and 
other lumber. Koppers Benzol, Toluol, Solvent 
Naphtha are used as solvents and diluents in 
Koppers Roofing and 
Waterproofing are used on railroad depots, bus 


make anti-knock 


lacquers and sprays. 





Among the strangest 2nd most 
fascinating results is a high-speed camera 
designed to find out what happens inside 


bumpy and smooth ones, hills and 
speedways, cobblestones, macadam, 
gravel, and dirt trails. It serves as 


a check on every new model and new 
device; a means of measuring perform- 
ance of G. M. and competitive cars, both 
American and European; a place where 
future improvements may be incubated 

Ford's new laboratories are located in 
close proximity to production machinery. 
This 1s so that research workers live not 
in an air uf detached theory, but with 
practical problems of achievement. 

An X-ray department occupies a por- 
tion of the laboratory. A diffraction 
machine with a tube of new design will 
obtain in 20 minutes pictures formerly 
requiring 24 to 70 hours of exposure. 
In the metallographic section is a profilo- 
graph to gauge the efficiency of material 
finishing; it answers the question “how 
smooth is smooth” in terms of mil- 
lionths of an inch 

A staff of 65 technicians working in 
shifts keeps a close check on the quality 
of materials going into Ford cars. 
Similar testing is done in 12 other 
laboratories throughout the Rouge plant 
and in many other Ford factories 

Chrysler Corp. carries on extensive 
research in its engineering division in 
Detroit. Physical facilities are adequate 
for any sort of engineering test ; it might 
be a life test on a horn button or the 











terminals, piers and airports. Koppers Phenol, 
Cresols, Cresylic Acids, Naphthalene and Sol- 


vent Naphtha are raw materials*for synthetic 
resins used for finishes and special parts. 


KOPPERS PRODUCTS CO. 
PENNSYLVANIA 


PITTSBURGH, 


BEES ea ee 


1. Tarmac for Roads 

ing Materials 3. Waterproofing 

Materials 4. Bituminous Paints 

5. Creosote for Wood Preserva- 

tion 6. Light Oils 7. Tar Acids 
8. Coal Tar Pitches. 


2. Reof- 


| factured under its 
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a very bad road. 7 


rooms where parts 
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electrical equipment 
department for I 
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for chemical and 
rubber, radiators 
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tons, Airflow design 
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Kathanode produce. 4 
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the lead particles wl 
active material and are 
storage battery. It is 
of these particles thro 
normal wear that 
regulation batteries 
Kathanode batteries 
used on job-order and 5s) 
tions. The hardihood of 
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Solving the Problem 


The reason they hav 
been adapted for passen; 
problem raised by the siz 
which are 22% larger 
standard use. Redesign of 
overcame the handicap 
that this 


fives 
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for 
larger assembly of wider 
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without increasing outsicd« 
Kathanode Corp. (Ne 
Chicago) announces that | 
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Storage Battery Corp., Ger 
Rubber, National Battery 
Richfield Oil Co. of Cali 
Vesta Consolidated, Inc. | K 
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ar of Towels 


of cloth towels will 


. liers 
_— competitors by 


fight paper 

offering paper- 
voTH TOWE! supply firms, fighting a 
~ battle against paper towels, are 
; their tactics—and their 


ive decided to fight paper 


+ to cnank 


apply firms on the Pacific 

he past year, been flirt- 
tends, offering them 

was no chance for cloth 
gument was that their 

1 service the paper dis- 
ing it filled and, if desired, 


position which the towel sup- 
have to offer is this: A 
Ca with mirror, that holds a 
of absorbent paper instead of folded 
To use the cabinet one must turn 
crank which produces one towel 
torn off. 
ns are exhibited to prove that 
r paper towels are used than 


} 
more readily available folded 


altery n now 


* NO. 


to be Case studies of 


y insanitary, crank handle, a con- 
; roll cabinet is now being manu- 

ed and distributed on the Pacific 
st without any appendages ; the user, 
ble to understand the printed direc- 
os on the front of the cabinet, gives 
towel a aig upward push which 
atchet and then allows him 
tear off and use. 


t the objection to a wet, and 
1! 


eases a 


0 pu | out one towel, 


One Towel, Then Pause 


At the linen supply men’s convention 
r Sales Co. surprised everyone with 
cement that paper towels 
time-lock cabinet would 
shed by the firm’s new depart- 
Steiner's time-lock dispenser 
last word in economical (wash 
will call it stingy) 
tribution; a patented feature used for 
's on Steiner's continuous cloth towel 
nets is now On the paper dispenser; 
sa device to prevent more than one 
cl being served in a 5-second period 
d supply firms. all over the nation 
t their ‘oles managers to Chicago last 
k to attend a school conducted by 
ct. The suggested selling price for 
(500 towels) of paper toweling, 
for the patent cabinet and soap 
50¢ with discounts for quantity 


tions 


7cW 


patrons 


| of the leading paper mills have 

ed new lines of paper towels in 
with cabinets—not ordinary dis- 
which will be sold - through 

paper houses. Continental 

a subsidiary of International 
has a cabinet on the market: 

rs handling the Mosinee line 

t paper have been told that a 
1 aback i is on the way. 
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New Products 


New things, new designs, new 
packages, new manufacturing 
and marketing methods. 





In asking further information on 
new products or submitting data on 
newer ones, address Business Week's 
Chicago offices—520 N. Michigan Ave. 











THE Pennsylvania-Dixie Cement Corp 
offers to dealers and contractors a on 
let containing a number of tables giv- 
ing suitable mixes and valuable 
data for the most common types of con- 


other 





crete work. Besides prescribing the 
proper proportions of cement, aggre 
gates, and water and the most desirable 
consistency for satisfactory results, there 
is a table showing the approximate vol 
ume of concrete produced and the com 
pressive strength after specified periods 
of “curing.” A method is eae poche for | 
quick calculation of the required qu: 

tities of materials for specific concrete | 
jobs. The booklet is free to “eee 
concerns. 


A NFW application of the electric fan 
is found in the odor disseminator an- 
nounced by the Ira E. Baker Co. Fan 
and motor are in a cabinet 
styled after a small radio set or loud- 
speaker. The cabinet holds 


a} 


enc lose d 


also two 





bottles from which any desired 
or a deodorant may be disseminated into 
the air-stream. The outfit may be ob 
tained in several styles of cabinets and 
finishes, and six odors are available 


aroma 
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| SEND FOR BOOKLET: 


A NEW, remote reading gauge for use 
on fuel-oil tanks is announced by the 
Narragansett Products Corp. It consists 
of a tank unit with float, an instrument 
case, and an outside signal light. The 
instrument case is mounted inside the 
building and has a dial on which a read 
ing appears, when a switch is turned on 
of the number of gallons of oil then in 
the tank. It also has a neon glow bulb 
which lights automatically when the 
contents of the tank reach a predeter- 
mined low level. This light remains lit 
until the supply has been replenished. 
The outside signal light is provided to 
warn the driver of the tank truck, and 
it functions when the tank is full. 
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Designed} for use 
with the | SILVERED 
BOWL MAZDA LAMP 


Silvray 
“RCS” 
Unit 





Sitvray offers a 
complete line of attractive lumi- 
naires to meet the most exacting 


efficient indirect 
commercial 


industrial 


requirements of 
lighting homes, 
buildings, and 
plants. 


in 
othces 


Silvray Luminaires have been de- 
signed to utilize to the full the im- 
portant advantages of the Silvered 
Bowl Mazda Lamp, reducing the 
weight and bulk of fixtures, elimi- 
tor 
cleaning bowls and reflectors which 
has hitherto represented such a size- 
able maintenance item. 


nating the constant necessity 


Each of these Silvray Luminaires 
meets highest modern standards 
for indirect illumination, combined 
with economy and correct stvling. 


Our new complete illustrated catalog 
contains valuable suggestions leading 
to “Better Light for Better Sight.” A 
copy will mailed promptly upon 
request. 


be 


The complete Silvrav line is available 
through 78 Graybar houses 


SILVRAY LIGHTING, INC, 
School St. and Nelson 


LONG ISLAND CITY, N. Y. 


Avenue 


Offices in 





Principal Cities 





ay | Newspapers Pick Up 











Improved business shown in 


| sale of Philadelphia Inquirer 


| and in radio tieups. 

IN WSPAPERS, busy reporting news of 
| business recovery, currently have an- 
other item of interest right on their own 
| doorsteps the newspaper business itself 
is up and coming. 

Buying and selling is going on again. 
During the earlier part of the depres- 
sion, customers for mewspapers were 
few and far between. Now the market 
is wakening, notable indication being 
the transfer this week of Philadelphia's 
Inquirer, oldest and second in circula- 
tion in the Quaker City, to Moses I 

Annenberg. Sellers were the Patenotre 
family, and price was $15,000,000. 

Of prime interest to the trade was 
one question: did Mr. Annenberg rep 
resent William Randolph Hearst, who 
was his boss for 26 years? If so, J] 
David Stern, publisher of the Philadel 
phia Record, would have the reply to a 
challenge issued last fall, when he sug- 
gested that Mr. Hearst move into tawn 
and try conclusions as to who could take 
whose circulation 

Mr. Annenberg, questioned on this 
point, was emphatic in denying that 
there was any Hearst tinge to the deal. 
He reminded interviewers that he re- 
tired from the Hearst organization some 
ten years ago and is in his own right a 
successful publisher, mainly of sporting 
and entertainment papers, as well as of 
the Miami Tribune. 


lup the Ladder 

Newspapers in general have some- 
thing else to crow about, in addition to 
optimistic trading. Advertising linage 
for the first half of this year was 8.8% 
ahead of the same period in 1935, and 
bids fair to round out the year with 
even better figures. Roughly, this means 
that the daily journals are now halfway 
up the ladder from depression’s lowest 
mark in 1933 to the highs of 1929. 

Further, there is more than a hint of 
the in the mass movement of 
newspapers toward radio tieups. Of 
some 600 stations in the United States, 
a hundred or so are owned and operated 
by newspapers. Another sizable group 
are “‘afhliated’” with newspapers, with 
somebody else doing the operating. Ap 
plications for permission to build and 
come in to the 
Commission 


uture 


operate radio stations 
Federal Communications 
from newspaper owners at the rate of 
five or six a week. 

The Hearst chain, with a half-dozen 
stations and an eye on five more, is the 
largest mewspaper-radio tieup, but 
Scripps-Howard, through Continental 
Radio Co., owns and operates two sta- 
tions and. has set no limit on its plans, 
other than to seek radio outlets in cities 

| where there are no facilities available to 
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Dynamite Price War 
: Offices of The Hankins Container 


Smaller demand by construc- 

° . ] > at nity . f Co., Cleveland, Ohio. Lighted by 
tem bax ustry CES & Gers ¢ Silvray RCS units and 300-watt 
sharp declines. ’ G-E Silvered Bowl MAZDA lamps 


H the world arming to the teeth, 
1 Spots ai tually coming to blows, it tures in which the reflecting surface has 
1 ceem t 1e > > . 

} seem a strange time for dynamite deteriorated, or in semi-indirect units in 


) stage a little private war. But ; 
=e Cc} : which the size of the lamp used is already 


past three months prices have : 
up to the limit of brightness comfortable 


real G-E Siivesed Bow! MAZDA lamps ere to the eye, G-E Silvered Bowl MAZDA 
+4 , regular MAZDA lamps with a coating 
explosives sold is not for of “mirror” silver on the bowl. Avail- 





pping in American cities, as well 


lamps may offer an economical expedient 
but for construction and coal | able in sizes from 60 up to 500 watts to meet the demand for better lighting 
ng. Last year the total sales of 304,- In indirect units, these new lamps 
) lb. fell short of the 1934 , light plus new variety quickly restore initial efficiency; in some 
ne by 36, mainly because the con- ; 
ndustry took 189% less than 
eat before. On top of this shrink 
lemand is the presence of sub They permit the lighting fixture to Ask your supplier of G-E MAZDA lamps 
ised capacity become a dress or shield, which may be for full information about G-E Silvered 


rmces Were pared to rake in the styled in a variety of designs to suit Bow! MAZDA lamps, or write Department 


in indirect lighting fixtures: That's what types of semi-indirect fixtures, they allow 


G-E Silvered Bowl MAZDA lamps offer. larger lamps to be used with comfort 


business. Before the close of architectural or decorative schemes in 166, General Electric Company, Nela 


rices in Chicago of 40% gel: . 
Cage c gel atin stores, offices, schools, shops and public Park, Cleveland, Ohio. 
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Give Cash and Have lt 


Optional dividend is way to es- 
cape undistributed earnings tax, 
yet keep cash. 


Tus week's tax puzzle: how can a cor- 
poration pay a dividend to escape the 
7% to 27% undistributed earnings sur- 
tax and yet hold on to its cash? The 
answer is to be found partly in a near- 
forgotten custom of the 1927-1929 era; 
partly in an opinion of John J. Burns, 
general counsel of the Securities and 
Exchange Commission; partly in the 
revenue law itself; partly in legal pre- 
cedent, and partly in common sense. 

Back in the days when business had 
a champagne taste, but not always a 
champagne pocketbook, many corpora- 
tions decided it would be a grand idea 
to pay dividends without disbursing 
cash—if possible. It made the stock 
holder feel good. The result was the 
optional dividend, payable in cash or 
stock. This device fell with the crash; 
but now, under the impact of the new 
revhue law, it may come back. 


Stockholder’s Choice 


The option lies with the stockholder. 
He can take the stock or cash, which- 
ever is most profitable. If, for instance, 
a company declares a dividend of $1 a 
share or 1/10 of a share of stock, and 
the stock is selling in the open market 
for $11, the percentage would be in 
favor of accepting the stock. The stock 
dividend could be sold for $1.10. 

The SEC has made it easy for com- 
panies to revert to the stock-or-cash 
distribution. In a special opinion on 
the subject, Counsel Burns decided that 
such securities need not be registered 
with the commission, since they are not 
a “new issue.” This eliminates red tape 
incidental to issuing the shares neces- 
sary to disburse the dividend. 

The success of a stock-or-cash divi- 
dend depends entirely on the relation- 
ship between the cash the directors vote 
to pay and the cash stockholders can 
realize by sale in the open market. 
Obviously, the latter must be equal to 
or higher than the dividend cash, or 
shareholders pass up the stock option. 


Little Doubt on Legality 


In legal circles, there is little ques- 
tion that this method of paying divi- 
dends will come within the scope of the 
revenue act and apply as relief against 
the undistributed earnings surtax 

A dividend, to be a valid exemption 
under the law, must be taxable and the 
option dividend, because of the cash 
alternative, is subject to individual in- 
come taxes. 

The broad principle governing the 
taxability of dividends is whether the 
status of the stockholder is changed. 
Clearly, when cash is paid out, the status 
of the shareholder is altered. He re- 
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ceives cash and his interest in the cor- 
poration is reduced by the amount of 
the distribution. Likewise, if a company 
distributes property, or shares of stock 
in another company, a change of status 
is presumed to have taken place; but a 
straight common stock dividend to com- 
mon stockholders, without cash option, 
probably would not constitute a divi- 
dend under the tax law, whereas a com- 
mon dividend to preferred stockholders 
(which involves an alteration of status) 
might be considered a valid payment 

Dividend policies, despite numerous 
recent increases or extra payments 
(General Motors, United States Steel on 
its preferred, Chrysler to the highest in 
its short but powerful history), are still 
unsettled by the new law. In fact, 
most major corporations have not even 
computed the undistributed earnings 
tax on first-half earnings—probably be- 
cause dividend policies for the year are 
far from decided. 

Commonwealth Edison, one of the 
few companies to figure the tax (others 
were Chrysler, Continental Can, Sun 
Oil), notes specifically the vagaries of 
the law, saying: “The amount accrued 
for such surtax . . . may be subsequently 
changed depending upon fluctuating 
factors during the remaining six 
months.” The fluctuating factors, pre- 
sumably, are earnings, dividends, and 
the final relationship at the end of the 
year of earnings to dividends. 


Cotton Pool Kick 


Liquidation is finished, mem- 
bers made profit, but some have 
a complaint. 


THE old Farm Board cotton is gone but 
don’t let anyone tell you it’s forgotten 
For one thing, it has left a $200,000,- 
000 scar on the Treasury. For another, 
the cotton producers (who got 1,951,- 
704 bales for cooperating in the 1933 
plow-under and pooled it) think that 
owners of cotton on which the govern- 
ment loaned 12¢ a pound got the best 
of it. 

In any event the so-called Producers’ 
Pool (Siamese twin of the Commoddity 
Credit Corp. which has made all the 
crop loans) has finished liquidating the 
cotton which the AAA inherited from 
the Farm Board. This was originally 
2,494,311 bales which stood the gov- 
ernment anywhere from 16 to 26¢ a 
pound. The Secretary of Agriculture 
bought” it for 5¢ a pound. He, in 
turn, gave cotton producers options on 
it at 6¢ (when the market was about 
93¢) to take part in the 1933 plow- 
under. 

Subsequently some 131,828 producers 
took up options on 493,673 bales which 
went to market. The remainder was 
pooled and Oscar Johnston put in 
charge of its disposition. Next came 
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| Air Reduction s 
Allis Chalmers 
Bethlehem Sree! 
Borg-W arner 
Chrysler 
Coca-Cola 
Commercial Credit 
Commonwealth Fd 
son 
Continental Oil 
Curtis Publishing 
DuPont de Nemours 
E.I. 
General Cigar 
| General Motors 
Hanna, M. A 
Hercules Powder 
Kelvinator 
National Biscuit 
National Cash Regis 
ter 
National Distillers 
Products 1.5 
National Steel 
Procter & Gamble 
Revere Copper & 
Brass 
Schenley Distillers 1,443 
Spiegel, May, Stern 
Tide Water Asso- 
ciated 2,14 
Union Carbide & 
Carbon 5,343 
United Gas Improve 
ment 
U. S. Gypsum 1,24 405 ‘ 
U. S. Steel d762 8 + 
Wrigley (Wm.) Jr 2.011 SN 
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SPEEDS BUILDING ERECTION AND BUILDING MODERNIZATION 20 


Robertson Steel Floor sections are easily and quickly installed by two men 
temporary planking, delays of concrete construction are done 
on the Robertson Floor at once! 


safely and conveniently stacke+ 


_ speed! And speed means 
money earned and money saved in 
today’s building construction. Actual 
performances like this provide one reason 
why the new Robertson Steel Floor Sys- 
tem has been so enthusiastically received 
by men who are building new structures 
or modernizing old ones. 

Two workmen can lay Robertson 
Steel Floor sections easily. The sections 
are light, quickly handled and speedily 
installed. No floor forms. No temporary 
planking. No delays. Four hours after 
floor crews begin to lay Robertson Floors, 
it has been proved by experience that 
other trades can begin work on them, can 
stack materials on them safely and con- 
veniently. Result? Quicker completion 
of the job. Quicker occupancy. No inter- 
ruption of regular operations during 
modernization. Money saved, all around. 


BE heer 
Materials can 


away with 


Speed is only one advantage of the 
Robertson Floor. It has many others of 
equal import unce. Greater strength ind 
less weight than ordinary floors. Redu 
tion of cost of structural 
steel. Greatly reduced fire and accident 
hazard. 100° electrical availability 
which means that it fits your buildin, 
to face the future by providing compr 
hensive facilities for every possible ele 
trical development 

Our brochure “ New Life for Buildings” 
gives you complete information about 
the Robertson Steel Floor System. Send 
for it. It's free. Whatever type of build 
ing you're interested in—industrial plant, 
hospital, tenant-type or residence 
you can't afford not to know about this 
revolutionary building development 
Address H. H. Robertson Company 
2001 Grant Building, Pittsburgh, Pa. 
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market. Early in July, when prices were 
soaring, it meant a nice bonus for pro- 
ducers. Prices were fixed on the pre- 
vious evening's close. Next day the 
market might be up 30-40 points; own- 
ers withdrew their cotton, paid their 
loans, and sold at the market. Producers’ 
Pool members didn't get a crack at that 
bonus, but their only appeal seems to be 
to Congress. 

Incidentally, the CCC announces that 
it released some 389,061 bales last 
month—on top of 1,015,831 taken out 
by owners in the spring. That leaves 
the government within 2,500,000 bales 
of being out of the cotton business, ac- 
cording to most estimates. CCC declares 
that it will release no more until the 
new crop is in; there is also a well de- 
fined opinion in Washington that there 
will be no loan offer on the 1935-36 
crop because so few producers played 
ball last year (and the market is better 
for producers now than a year ago). 


Surcharges Licked 


ICC refuses extension into °37. 
but roads will try to get indi- 
vidual increases. 


WASHINGTON (Business Week Bureau) 
—Rebuffed by the Interstate Commerce 
Commission this weck in their plea to 
freeze into permanent rates the emerg- 
ency freight surcharges expiring Dec. 
31, the railroads are planning to go 
about it piecemeal, by publishing and 
filing individually all tariffs incorporat- 
ing the surcharges. 

When the commission July 1 refused 
to permit extension of the surcharges 
for more than six months, the roads 
were informed that they are not de- 





SCHEME NO. 3—That is the Pennsylvania 


which are put together in a new coach designed for through overnight service. 
car and two others of special design are being tried out between New York and 
Seats revolve or tilt at the touch of a button. 


Washington to get passenger reactions. 
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barred from adopting this much more 
cumbersome procedure. All rates so 
filed will be subject to suspension, pend- 
ing investigation. 

Unless the commission consolidates 
suspension proceedings in one 
case for disposal once and for all, its 
docket will be cluttered up for a couple 
of years. 


such 


Policing Pilots 
They will be tested for blind 
flying, under new rules. 


Days of unrestricted liberty are over for 
private planes. The Bureau of Air Com- 
merce has just issued the fourth instal- 
ment in its new regulations for the con 
trol of air traffic. It requires all non- 
airline pilots who use the airways to take 
tests and be rated for their proficiency 
in instrument flying. 

Pilots holding a transport, limited 
commercial, or private license, who have 
had 200 hours of solo flying and 20 
hours of instrument flying instruction 
and practice, will be permitted to 
qualify. But they must make a test flight 
in a hooded cockpit in the presence of 
an inspector and show their skill and 
ability to fly without menace to other 
traffic on the airways. 

Other regulations include: 

(1) Air trafic control stations at 
Newark, Cleveland, and Chicago, to 
which departing pilots submit ‘flight 
plans” and periodic progress reports, to 
insure adequate spacing between planes 
along the airways. These stations were 
formerly operated with airline pe rsonnel. 
Other stations are to be set up at Wash- 
ington, Pittsburgh, Detroit, San Fran- 
cisco, and Los Angeles 
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Railroad’s shop term for this arrange- 
ment of reclining seats, wide windows, indirect lighting, and air conditioning, all of 
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(2) Designation of 
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Bucket Shop Blues 


SEC and Canada cooperate t 
erase border as a_ protection 
for sell-and-switch boys. 


CROSSING state lines used t 
to get the bucket shops 
but now not even an int 
skip-and-jump will turn t! 
Securities and Exchange 
and the Canadian 
busy erasing the boundary 
another major respect. 
It's a problem they hav 
to lick for years on both 


] 
STOCK 


frontier. But the sell-and-s 
were so agile they made a fl 
a cigar store Indian—they 


across the border before a pr 
could get his feet off his d 

Behind the latest cooperat 
the United States and the D 
one of the SEC’s fast workers 
('Tim’’) Callahan, one-time \ 
baller. He's been 
ground on roving assignment S 
His first deal in Canada was 
Ontario Securities Commiussios \ 
the two commissions in a 
began at once. They crack 
a Toronto house which had | 
mining stocks into Buffalo ai 
the house needed only an ott 
that it was on the spot to f: 
tent. 

SEC authorities are reticet 
whether this latest move has 
relation to the admittedly bot 
securities situation in Detroit ( 
May 30°36,p15). But “Tim” ¢ 
was the investigator who went 
troit for the SEC, who started a 1 
of suits out there when the M 
blue sky authorities threw uj 
hands. His deal with Ontario lo 


covering 


a handy instrument if not a 
result. 
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Canada Helps Empire 
Now only British ships can sail 
between Canadian ports. U. S 

a similar law. 


has 
w shipping act became a 
“ and as a result American 
oe longer carry passengers or 
en two ports in the 
Business hereafter will go to | 
the British flag. The 
s has long given a similar 
» American ships, which 

our coastwise business. 
the Great Lakes services are 
ted, especially those carry- 
between Port William and 
“a nce most of the grain is 
to Montreal for shipment 

ts of the British empire. 
, men say the move is only 
several which will be made 
rs of the empire as a result 
from London. There ts a 
of pressure from British 
interests to reserve the Aus- 
New Zealand services to 
vessels. At present, the Matson 
rating from San Francisco by 
Honolulu with fast, modern 
s carrying the cream of the 
ss between the Pacific coast and 
British South Seas. Recently the 
se have inaugurated a new freight 
between Japan and Australia 
the fastest cargo 





1-knot vessels 
t world. | 
Britain is bargaining buying power 
r privileges of one sort or another 

ghout the empire. Canadians bene- 
rily from the present move, but 
it is a part of a larger measure which 
will help all British shipping. 


Boost French Co-ops 


Arrival of Roosevelt’s commis- 
sion coincides with Premier's 
aid to wheat group. 


Paris (Business Week Bureau )—Presi- 
Roosevelt's commission surveying 
pean cooperatives is arriving in 

ust at the moment when French 
tives are being pushed into the 
ht by the Blum government. 
Agricultural cooperatives have been 
n in France for a long time. 








Primarily, they are marketing co-ops, 
they have sometimes been | 


| especially to handle threshing on | 

rative basis, or to purchase fertil 
Much of the country’s wheat has | 
indled by distributing coopera- | 
for many years, but there is a 
number of dairy cooperatives, 

all of them are small. 

( rnment offices estimate that 60% 
country’s wheat is marketed 
gh cooperatives, about 40% of the | 
20% of the wine and | 





produce, 
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grape products, and 5% of the fruits 
and vegetables. 

It was the wheat cooperatives which 
focused new attention on the movement 
recently when _ the government an- 
nounced in its original Wheat Admin- 
istration bill that it would have the 
entire wheat crop marketed through the 
existing cooperatives, possibly supple- 


French New Deal—And Ours 


mented by new organizations set up in 
the movement had not 
developed alone. The Senate, reflecting 
the more conservative elements in 
France and considered always to be a 
fair barometer of farm opinion, balked 
the measure until it was amended to 
allow private trading in wheat, though 
on a price scale fixed by the government. 


regions where 


There are marked similarities and some differences. 
Bank of France is reformed, credits are granted, and 
wheat and coal are price-fixed. 


Paris (Busine: Week Bureau) 
France’s New Deal is beginning to take 
shape and must be as interesting to 
Americans for its similarity to various 
Roosevelt measures as for its effects on 
French business. 
The Bank of 
owned institution since it was founded 
in 1800 by Napoleon and with stock 
now held by more than 40,000 share- 
holders, has been remodeled into an in- 
stitution in which all the stockholders 
have a greater voice but the govern- 
ment has control. In place of the old 
Regency Council of 15, chosen by the 
200 largest stockholders, the bank will 
be directed by three officers and 23 
representatives, three of whom are 
elected by all stockholders (each hav- 
ing a single vote), five of whom are 
chosen by the Finance Minister from 
lists proposed by such groups of citi- 
zens as the organized consumer cooper 


France, a privately 


atives, labor unions, and employers, five 
of whom wiil come from various credit 
and banking organizations, and 10 of 
whom will represent the “collective in- 
terests of the nation.” 


Arms Plan, Another Billion 


Government control of the bank is 
a necessity in financing various reforms 
planned by the Blum government. Be- 
sides the 20-billion-franc public works 
program which is to extend over the 
next five years, the government will 
need to have from three to six billion 
francs to buy and carry wheat under 
the new farm control plan. When the 
armament factories are nationalized, at 
least another billion will be required. 

Control of the country’s purse-strings 
will be essential to other temporary re 
lief bills now under consideration. Four 
of them directly affect business: 

(1) The Popular Banks (a mutual 
bank and savings system controlled by 
the government) are authorized to ex- 
tend, after local credit investigations, to 
industrial or commercial companies 
short of liquid funds as a result of the 
new social legislation, credits not to 
exceed 12% of the total payroll for the 
year ending June 30, 1936. The loans 





40 


are in the form of three-month promis- 
sory notes twice renewable. Rate of 
interest will be the discount rate of the 
Bank of France plus a commission of 
0.20% for the Popular Banks. The 
Bank of France is authorized to discount 
these bills. 

(2) Another bill now before the 
Chamber of Deputies provides that in 
case a company can prove that 40° of 
its sales have been for export in the 
year ending in June, loans can be se- 
cured up to an amount not to exceed 
2% of the value of exported semi-fin- 
ished products, and 4% of exported 
finished products. All companies and 
trades already receiving government aid 
are excluded, as well as members of 
international cartels fixing prices or trac! 

French colonies or protec- 
torates. Rates of interest cannot exceed 
the Bank of France discount rate but 
may be reduced as low as 4% a year. 

(3) Under a third bill, the Depart- 
ment of Commerce is authorized to 
guarantee French exporters against po- 
litical and monetary risks caused by the 
inability of a foreign debtor to meet his 
obligations due to war or revolution, 
when a general moratorium in his coun 
try allows or forces him to default, or 
when he is unable to transfer his debt 
into French currency due to legislative 
measures by the debtor's country. The 
government guarantee cannot cover 
more than 80% of the risk, and the 
contracts are to provide for complete 
settlement in a maximum of 18 months, 
the guarantee to begin six months after 
the insured transaction is made. Pre- 
niums will be fixed by a special com 
mission. The total amount of risks 
insured this year will be not more than 
one billion francs. 

(4) Because of the volume of com- 
mercial accounts blocked abroad, a 
fourth relief bill authorizes the govern 
ment to give its guarantee for an amount 
not in excess of 80% of the nominal 
value of the credit voucher which the 
French exporter holds from the clear 
ing center between the two countries. 
The government guarantee is valid for 
one year and renewable five times, so 
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THIS IS A TELEPHONE—T! 
Russians are making their fir 
throug! 
dial instruments set up in M 


ance with telephones, 


huge symbol at top of booth 
tomers locate the stations quick 
extending the guarant 
of six years. The g 
given on the advice of the ¢ 
ance Committee and against 
a premium of one-tenth of 
Two bills definitely put 
ment in business on a longs 
A National Wheat Admir 
been created which will fix 
price for wheat, and control 
tion and marketing. Cooper: 
be formed in districts into 
country is being divided, ar 
be provided with adequate 
facilities to buy the crop and 
to market. A _ last-minut« 
allows wheat to be sold prin 
vided the minimum price 1s 5 


Burden on Efficient Mines 


To bring relief to the coal 1 
dustry, the government plans 
all coal mines under the cont 
special commission. Every 
contribute to a compensation { 
proceeds from sales of coal, 
of which will be fixed by th 
ment from time to time. H 
mines will be kept in operatior 
expense of more efficient mines 

Just like the Germans and It: 
Frenchmen are now obliged to 


foreign securities holdings. A n 


cree law gives Premier Blum the 
change import duties and abolis! 
surtaxes 
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Rerlin discusses prospects of 
open devaluation this fall, and 





new arrangements to restore 
normal trade with United States 


—possibly with all countries. 
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d in the future 
is that the visit to Berlin 
id capable governor of the 
{ France, and the expe: 
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States 
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nericans 


ted return 


aluation in Germany 


wo moves are tied together by 


¢ necessity Germany has 
amount of 
but 


been 


a tremendous 
United States 

is Germans have in the 

f buying Important exports are 
d goods, instru- 
meras, and optical goods In 
the habit of 
g raw materials and food products 
fruit, lard, and copper. Con- 
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Britain’s 
devotees of small-car driving, are getting experience in is to 
¢ on the right-hand side of the road as they tour part of 


ysiness Abroad 


furope avoids going too far in taking sides in Spain 
pecause no one is really ready for war now. Devalua- 
tion talk revives as France and Germany see 


need for 


resumption of normal trade. 





for extensive foreign support to both sides, the Spanish g f 
lefeated the fascist rebels by now, simply through the for ot 
umbers. Foreign intervention can provide just the international 
a ry to set off a European war but B Week European 
dents universally believe that such an incident will be avoided now 
1m¢ and spectacular trade 
» however, can prevent Europe trolled trade during the last few 
settling into two sharply defined has cut business in both Girecuions ! 
erly opposed camps—fascist and samewhat changed the character of tl 


trade 

When the 
negotiate a new tradc agreement with 
Germany back bi 


Germans gave foreigners bet 


some time cause 


other 


terms in the settlement of commercial 


obligations through their clearing agre« 


ments, trade dropped to new lows and 


the Germans were considerably annoyed 
that they had allowed th« 


agreement to 


lapse. When the United States more 
recently imposed countervailing duties 
because Germany was dumping 
goods abroad, Berlin sent a trade mis 
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Bourse this weck following modest 


dividend announcements 


Great Britain 


Business is brisk; trade is touch- 
ing new peaks. Duty on electric 
hand lamps will be raised. 


LONDON (Cable )—Last British 
tailways augmented their normal serv 
ices by 2,000 trains and between Friday 
morning and midnight Saturday over 
12,000,000 holiday makers had traveled 
to coast and country by rail. But ex 
penditures, large as they were, fell below 


' 
wccecK 


expectations because of rainy weather. 

There ts a spirit of optimism in Lon- 
don in spite of the disquieting reports 
from Spain and the fear that interna- 
tional complications will develop. Stock 
markets are doing a good business. Re- 
tail trade is beginning to lag slightly, but 
stores still report good earnings. Fifty 
Schilling Tailors, Ltd., show a spectacu- 
lar increase in profits for the third suc- 
cessive year. In fact, the entire ready- 
made garment field is doing a big busi- 
ness 

The Sheffield district of Yorkshire 
reports a shortage of coal for coke mak- 
ing. This, with the exceptionally heavy 
demands for hard steam coal for the iron 
and steel trades and home railways, has 
necessitated an increased coal output 
from 574% to 60%, and an in- 
creased inland sales quota from 574% 
to 60°. 

Import duty on electric hand lamps is 
to be raised. There has been a remark- 
able increase since 1932 in imports of 
both hand and cycle lamps. These have 
been sold to the wholesale trade well 
below cost of production of competitive 
made here. Present duty 1s 
© on cycle lamps and 20% on other 
portable lamps. The additional duty 
recommended is to be at such a rate as 

with the rate of the general ad valorem 
duty—will amount to as much as 6d on 
each cycle lamp, and Is 2d on hand 
lamps, excluding miners’ lamps. 


quota 
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France 


Senate balks most radical New 
Deal measures, but business is 
affected by those passed. Auto- 
rail cars boost rail revenue. 


Paris (Wrreless)—The contest between 
the Senate and the Chamber of Deputies 
continues this week. The Chamber has 
introduced and pushed the most radical 
of the New Deal legislation (page 40), 
and the Senate has been the restraining 
force—at times demanding important 
amendments, and at other times threat- 
ening to bolt the whole New Deal pro- 
gram. The more radical members of the 
Popular Front attacked the Senate this 
week for the curbs they are trying to 
effect, but the Senate has held stoutly 
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for its right to oppose any measure. The 
Senate is undoubtedly hoping to prevent 
extreme until such times as 
public support for the Blum government 
drops to a low point, when it will pre- 
cipitate a fall of the government. Know- 
ing Frenchmen fear that the radicals will 
brook no interference and will 
break into open fighting against parlia- 
mentary government 

Foreign interference in the Spanish 
revolution this week threatened to create 
international complications until Britain 
took sides with France in the effort to 
maintain strict neutrality. It seems likely 
now that other nations will cooperate 
because—more than for any other reason 
—none is really prepared to fight yet 


measures 


suc h 


Farmers Unhappy 

Wheat prices rose 15% this week on 
the prospect of a fixed minimum price 
for the commodity under strict govern- 
ment regulation, but farmers are still 
gloomy over the outlook for sufficient 
income to meet the higher cost of living. 

Of the longer term developments in 
France, considerable attention has turned 
recently to the rapid increase in the 
number of autorail cars which have been 
installed on the French railways, and the 
increased profits which they have made 
possible. 

France has done little with stream- 
lined trains, but about six types of auto- 
rail cars have become popular. Most of 
them operate on gasoline or Diesel oil 
They are made of light material, and 
have engines developing from 250 to 
500 hp. They are being used extensively 
on lines to the resorts where traffic is 
sporadic, and freight is likely to be too 
light to carry the cost of the service 
First class fares are charged. Because few 
people travel first class since the war, 
this virtually means a supplementary 
fare as far as rail revenue is concerned 

On the line from Paris to Deauville, 
traffic has doubled since the autorail cars 
were introduced. On the Paris-Lille line, 
traffic has increased 40%. Average in- 
crease on all lines where the new cars 
have been introduced 30%. Under 
these conditions it is not surprising that 
the railroads are cooperating in exper- 
imentation with new types of cars and 
engines 
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Latin America 


Goodyear will produce rubber 
in Costa Rica. Argentina will 
benefit from higher grain 
prices. Cuba may resume in- 
terest payments. 


News from four Latin American coun- 
tries this week has a direct bearing on 
United States business. 

Cuba is seriously studying the $80,- 
000,000 of defaulted public works 
bonds held in the United States. In- 
terest arrears amount to about $15,000,- 











000. Prices on t 
have risen steadil; 
interest will be 
partial settlement 
principal. 
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Soviet Union 


Russians push 
European frontiers: improve all 
transport services: buy 
some rail equipment in Britain. 


Moscow (Cable)—The S 
has set itself a new temp 
for the international 
which leaders now fear | 
any time. Most striking 1 
is the report that two str 
way—one running fron 
Minsk near the Polish b: 
other to Kiev which is « 
distance of either the Polls 
ian fronts—are being rus! 
tion. Whole sections of 
more than 200 ft. wide 
tion is proceeding on as 
sections at one time. 
Transport is evidently 
most important point in th 
paredness program, for th 
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Far East 
Japan makes new progress in 
building industrial control in 
China. Foreign companies 

withdraw from Manchukuo. 
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New Financing 


Asa result of the rising trend in business condi- 
tions, as shown by the indices, finance executives 
of many established companies will doubtless 
feel the need for fresh capital, with which to 
finance plant and market expansion or the 
replacement of obsolescent machinery and 
equipment. 
which have no satisfactory investment bank- 
ing connection, are invited to consult with us 


Executives of such companies 


when the time has come for new financing. 


E. H. Rollins & Sons 
Incorporated 


BOSTON . ° 200 Devonshire Street 


PHILADELPHIA ... . . . . 1528 Walnut Street 
CHICAGO .... . . . . . 231 So. LaSalle Street 
SAN FRANCISCO. . . . . . . 1900 Russ Building 


LOS ANGELES... . . 1000 California Bank Bldg. 


Albany, N. Y.; Bethichem, Pa.; Buffalo, N. Y.; Cleveland; Concord, N. H.; 
Denver; Detroit; Grand Rapids; Harrisburg, Pa.; Kansas City, Mo.; Lancaster, 
Pa.; Lewiston, Me.; Manchester, .; Milwaukee; Minneapolis, Minn.; 
Omaha, Neb.; Pasadena, Cal.; Pittsburgh; Portland, Me.; Portland, Ore.; 
Pottsville, Pa.; Providence, R. L; eading, Pa.; Rochester, N. Y.; St. Louis; 
San Diego, Cal.; Scranton, Pa.; Springfield, Mass.; Syracuse, N. Y.; Trenton, 
N. J.; Washington, D. C.; Wilkes- Barre, Pa.; Williamsport, Pa.; Wilmington, Del. 


























Banks Exempt, So Far 


N 


from social security tax. 
amendment is planned. 


NaT 


the Social Security Act, but their exemp- 


tion 


points 
full-fledged mystery that had bankers 


immune talk, or frankly didn’t know. 


But 


ational institutions 


Bureau of Internal Revenue was 
ported to have written a letter; 
IONAL banks are not included under 
in Washington. 

These 
after a 


isn't likely to last long. 


have been established old Supreme Court decision 


the country over on edge while half of 
official Washington denied, declined to 


It seems to have started this way: The 
re- 
some 
said it was to the Second National Bank 
News got around that 
Internal Revenue had applied a century- 
holding 
that national banks are instrumentalities 


of the federal gov 
taxes of the social s 
That rumor kicl 
State banks wanted 
stood. State banks | 
serve members thou, 
stronger argument 
But the Bureau o! 
didn’t at once confir 
opinion had been ¢ 
ler of the Currency’s 
department hadn't 
all and let it go at 
it all went round 
ternal Revenue fo: 
national banks wer 
impost, which ultin 
$45,000,000,000 fur 
ment and old age. 


What About State Bank.’ 


Nevertheless, the n 
as far as state banks ar 
they ‘‘instrumentalit: 
state governments? Pr 


but most tax authorities 


basis for feeling that 
exempt them from the 
There aren't any such 


still youthful Federal Say 


Associations—offshoot 


licensed building and | 


They have a clear out in ¢! 


set them up: “Such 


asst 


ing their franchises, capita! 


surplus, and their 
shall be exempt from 
or hereafter 
States.” 


imposed 


And the reason that 
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eral days between An 


Association 7 men 
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frame an amendment 
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Money and the Markets 


Gain 0 
during 
recession, 


$3.150,000,000—that 


d on the N 


nation’s financial well-being and carries the 


f $23,100,000,000 registered in shares’ 
15-month bull market. 
but outlook is bright. 


was last month's contribution to the va 


value 
August shows slight 


1 
hue 
AUC 


Jew York Stock Exchange in their surge to five-year highs 


total value of the 


> shares listed on the Big Board to $54,066,925,315. 


far cry from the dark days in the middle of 193 
vay, and tells a vivid story of recovery. 


le by = bull market of the 
+hs—-an advance which has 
aa ‘a Big Board stocks 
36,100,491 for a gain of 
424, It isn’t quite all pure 
15 issues, totaling 37,765,- 
have been added to the list; 
the mixture is many billions 


ening days of August, however, 
ane, auch indication that this 
oing to outdo July. There 
ight spots but most of the 
aa been laboring under 
taking Speculators for some 
had been a little worried for fear 
es were going up too steadily. The 
tion was a little slow in develop- 
+ it came: now traders are scruti- 
business picture seeking am- 

mn for another rise. 


Optimism in Steel 
W} en 


‘ 
r trac 


cve rything | is added up, the out- 

and industry seems bright 

though some market analysts 

stock prices already discount 

ment far into the future. The 

lustry is a center of interest; op- 

ns continue around 72% of capac 

prices, steel men’s barometer, 

ighest since February. Electric 

production has sagged only a lit- 

he recent all-time peak. Auto- 

ompanies are shutting down to 

h new models but Chevrolet reports 

nd-best July in its history with 

tof 125,391 units only 3,059 under 

s record total. There also was Gen- 

ral Motors’ 75¢ extra dividend as well 

some favorable earnings from the 

wutacturers. 

ver, a little digging will reveal 

favorable items, The 1936 

t now is recognized as the worst 

ry; yet retail lines are going ahead 

sales of Woolworth for July, 

showed a gain of 13.3% 

year. Rubber stocks sagged on 

that Ford may start making part 

wn supply of tires. Radio Corp. 

t with one of the few statements 

ng smaller net for the first half of 

And brokers have a few problems 
re to worry about. 

in Washington of James M. 

hairman of the Securities & Ex- 
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2, when you couldn't 


And the biggest contribution 





change Commission, fresh from vaca 
tion, refocused attention on the commis 
sion’s port on broker 
dealer functions on securities ex hanges 
When he departed about a month ago, it 
was understood that the commission 
would take up the problem in earnest on 
Mr. Landis’ return (BW’—Jun27'3 

p45). 

In the interim, the New York Stock 
Exchange has been busy. Copies of the 
report have been sent to all members and 
comments have been requested from all 
and sundry interested parties. So anxious 
is the exchange to compile an impressive 
dossier of facts, opinions and theory that 
Suggestions are not restricted to mem 
bers. Outside advice is welcomed 

Chief issue is whether brokers should 
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by new evidence 


that 
will resent any change 


doing | 


the nation’s pr 
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practices heretofore have 


and need no radical alteratior 


SEC Moves Cautiously 


Before anything 
lengthy hearings are likely 
so that all sides and a 


definite is 

to be held 
Il views get an ad 
airing. The con 
sly in the broker 


quate uMUISSION IS pro 
ceeding just aS Cautiou 
dealer segregation as it has in respect to 
over-the-counter brokers, who 
seemed destined for reorientation (Bil 
Jul25°36, p38). This week, at the 
third annual convention of the National 
Securities Traders Association in Los An 
director of th« 
SEC 


also 


trading and exchange division of 
assured listeners that 


is taken on over-the-co 


petore any action 


fy mr 
unter pi 








ADDITIONAL BANK LOANS 


for production purposes 
through LAWRENCE SYSTEM 


If you require funds for continued 
operation—or if you have prospec- 
tive customers whose credit is insuf- 
ficient—let us tell you what Law- 
RENCE SYSTEM is doing for many 
high class organizations who have 
similar problems. 

This system creates commodity 
paper against inventory. It provides 
additional working capital at slight 
cost. It enables producers to furnish 
distributors with ample spot stock— 
without assuming credit 
risks. Through it, manu- 
facturers are enabled to 
hedge against price fluc- 
tuations in raw materials. 


CREATING ¢ 


[AWRENCE 
SYSTEM 


OMMODITY PAPER AGAINST IN 


More important, LAWRENCE Sys 
TEM does not interrupt the normal 
conduc of a business nor limit open 
credit in any way. It carries complete 
banking approval. 

Manufacturers, producers and job- 
bers of more than 150 different com- 
modities now employ and heartily 
endorse this method 

Why not consider the resourceful 
attributes of LAWRENCE SYSTEM in 
terms of your business? A letter or 
telephone call will bring 
you informative details 
You incur no obligation. 
Address department D-1 
of any LAWRENCE office 


A. T. Gisson, President 


NEW YORK: 52 Wall St.e CHICAGO: One North LaSalle St.* BUFFALO 
37 Drumm Streets LOS ANGELES, CALIFI 
2030 Anna Street * DALLAS: Santa Fe Building « SPOKANI 
1014 Fourth Avenue South e PORTLAND, ORI 


SAN FRANCISCO, CALIF 
FRESNO, CALIF: 
SEATTLE: 


Liberty Bank Building 
WP. Story Building 

155 South Stevens 
United States National Bank Building 


HOUSTON, TEXAS: 601 Shell Building e HONOLULU, T. H: Dillingham Transportation Building 
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At stake are 712,400 shares of com- 
mon stock which, if acquired by Asso 
ciated, would give it 100% 
These shares are the only asset of value 


Notice to our 


stockholders 


Dividend* of 45 cents per share 
will be paid on no-par common 
stock August 15, 1936, to stock- 
holders of record 3:00 P. M. 

























july 24, 1936, without closing 





Jj. S. Prescott, Secretary 


Among the products of General 
Foods are: Maxwell House Coffee 
—Jell-O—-Post Toasties—Grape 

Nuts—Grape-Nuts Flakes—Pos- 
tum—Post'’s 40% Bran Flakes— 
Whole Bran Shreds—Baker's Pre- 
mium Chocolate—Baker's Cocoa— 
Swans Down Cake Flour—Diamond 
Crystal Salt—Calumet Baking Pow- 
der—Baker's Coconut—Sanka Cof- 
fee—Minute Tapioca—Log Cabin 
Syrup—Certo—La France—Satina. 


GENERAL 
FOODS 


250 Park Avenue, New York City 





remaining for the debenture holders of 
National Public Service Corp., once the 


The auction block is one market which eastern holding company for Insull. 
SEC does not regulate. And next month 
control of the strategically-located Jersey 
Central Power & Light will be up for the debenture holders also may try to get 
sale. If SEC's right to regulate public 
utilities were not so hotly contested by 
the industry, probably it would take a 
hand. Even so, the commission may pop 
up with a telling two cents’ worth. 

Two companies are vitally concerned 
with J. C. P. & L.—Associated Gas & 
Electric System, which already owns 32% 
of the common stock, and Public Service 
Corporation of New Jersey, into whose 
intrastate network J. C. P_& L properties 
would fit snugly. But Associated also 
feels that the Jersey Central area would 
help to integrate its skein along the At- 


Spirited bidding is expected. Not only 
may the two power companies bid, but 


the propertics 

Associated stands to gain in any event. 
Besides owning 32°/ of the common, the 
company owns about 259% of the Na- 
tional Power debentures. So, if the 
common is bid up, the Associated share 
in the debenture pay-off will be en- 
hanced. And, even if Public Service 
wins, Associated will still have a large 
minority interest. The date is Sept. 10; 
the place, Jersey City. 

Grain markets this week were wildly 
erratic—this despite the fact that traders 
had the clearest picture to date of the 
drought disaster. Maybe it just means 
that it is easier for commodity markets 
to go up when news isn’t too specific; 
again, it is quite likely that prices have 
gone up so rapidly that selling was 
bound to increase. 

In any event, there were private esti- 
mates on the corn crop averaging only a 
little over 1,500,000,000 bu., off a full 
700,000,000 from the government fig- 
ure for July 1. And there was the 
Weather Bureau's statement that this 
drought is “the worst in the climatologi- 
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STOCK TRENDS BY MAJOR GROUPS 


Average price of stocks as of the first of the month 
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Editorially Speaking— 


el companies aren't the 

. give salt to their em- 

weather, but they've 

f publicity for it and now 

‘employers are copying 

in the Middle West. 

placed near drinking 

rkshops. Some employees 

in salt tablets as a 

ting heatstroke, but they 

» when it is given to them 
yf sodium chloride 


our readers, who has 
ensed sodium chloride to 
is reminded “of my brief 
n's assistant at Camp Pike 
Every day at sick call we 
r so lads who would go 
they would take a dose of 
ts. which was all they needed. 
natal surgeon would say 
I know just what you 
to give you a prescrip- 
pharmacist will com- 
if he happens to have 
eredients on hand.” The pre- 
: was for 3 oz. of saturated solu- 
nesium sulphate; we kept five 
t made up at all times. And 
the soldier would report that 
superior in both taste and 

ly 


Epsom Salts 


Sa 
no 
ypollix 
r 
if 


ing the sins of the New 
epublican platform declared 
tegrity and authority of the 
itt have been flaunted.” 
plenty of laughs, and so the 
t repeated in the writing of 
«$s acceptance speech. No 
measure, according to the 
rsion of that speech, “will 
onstitution.” But we heard 
mn the radio, and “flaunt the 
‘ is what he said. Sticking 
form, all right 


Lew Wallace, motor vehicle 
ner of Iowa and president of 
rican Association of Motor 
Administrators, is a relative of 
Wallace, who wrote that best- 
couple of generations ago, 
r.”" which reached its climax 
rilling chariot-race. Anyhow, 
mer Wallace proposes harm- 
s as “outlets for the delusions 
eur and ego that beset the 10% 
ts whom the psychologists 
is being ‘accident prone.’ ” 


These people, it seems, must have the 


nt of going through danger 
saster, or at least feeling that 
10. Accordingly Mr. Wallace 
them to go on the roller coaster, 
te-the-chute, and the dip of 
Unfortunately these thrills cost 
h money. The usual charge is 
tor a ride that is probably over 


AUGUST 8, 1936 


in three minutes, whereas the cost of 


owning and driving a car is figured at | 


4.56¢ a mile. Even if the speed maniacs 
maintain a 60-mile their cost 
for each three-minute period is only 
13.68¢. If there are four people in 
the car, that means 3.42¢ per head 
The roller coaster would cost 10¢ in the 
same time 
Maybe the automobile ind 


avcrage, 


Start the mass production of amusement 
park thrill-machinery in order to bring 
the cost down and divert the psy 
drivers to their proper recreation 


hiatric 


Mr. Hoover is said to be looking for a 
good mine to develop How about the 
country’s Roosevelt lode ? 


WASHINGTON is the dearest of the 59 


cities whose living costs were tabulated in | 


Mobile is the 
79.4, Washing 


be nice if 


our last week's 
cheapest, with a mark of 
ton’s being 100. It 


issuc., 


would 


we could live in several places simul- | 


taneously, buying our food in Cedar 
Rapids, Ia., where it costs 87.7 
clothing in Dallas, for 90.4; our housing 
in Portland, Ore., for 46.3 
hold operation in Pittsburgh, for 81 
and our miscellaneous in Sioux Falls 
S. D., for 71.8. 

But as that is out of the question 
we'd better settle in Sioux Falls. For 
whenever we try to figure out where our 


- our house 


money has been going, we discover that 
we're a shockingly big consumer of mis 


cellaneous. 


YESTERDAY we met a young man who 


had just returned from Soviet Russia. 
He ran short of money and went to a 
bank to cash a check for $100. They 
told him they would have to cable the 
United States to make sure that the check 
was good. The cabling charge would 
be five dollars 
That's too much,” he said 
talk to some official about this ?”’ 
They took him to the man in charge 
of the bank. The official looked him 
over, asked him several questions, and 
then shook his head firmly No. We 
cannot cash your check. Not without 
a further guarantee. We cannot 
your check unless you guarantee it 
“Guaran You mean 
me to guarantee it’s all right?” 
“Yes. We cannot your 
unless you guarantee it.” 


Can I 


you want 


cash 


So he wrote out a guarantee of his | 


check and signed it and handed it over 
with the check, and he walked out of 
the bank with his money 


ONE of the new detective novels is 
called “Murder Is Easy,” and another 
new detective novel, by another author, 
is called “Murder Isn't Easy.” Possibly 
it depends on the victim. 
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Our Checks 
are easier to accept 


Doling out 


money to parents who must be 
dependent upon you hurts 
their pride as much as your 
sense of the fitness of things. 

There’s a better way. An 
income for life, arranged under 
a John Hancock annuity plan, 
them of our check 
every month as long as they 
live. It puts the whole mattet 
on a business basis and makes 


assures 


everyone con erned feel better. 
Let us send you our booklet 
which tells the retir 
come story. 
[Jf pe 
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LIFE INSURANCE COMPANY 


OF BOSTON. MassacruserTs 
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ING-RICH 
PRESSED STEEL 
PORCELETTERS 
ime ticas moy distinctive 
7 We 4 woul O/4// tung 





Porceletters combine the distinction of 
individually styled lettering and the last 
ing, weather-defying advantages obtain 
able only in genuine Ing-Rich vitreous 
porcelain enamel... available in any color 
and in a wide variety of lettering styles 
which can be readily mounted on a con 
trasting background of the same materia! 
Investigate the unique possibilities of 
Porceletters eliminate the expense of 
old fashioned painted lettering and the 
attendant expense of renewal. 


INGRAM-RICHARDSON 
MANUFACTURING CO. 


BEAVER FALLS, PA. 



































The Journal of Business 






BUSINESS WEEK 


News and Interpretation 





AUGUST 8, 1936 





Concerning One Company 


Long-distance rates are going down 
again. This means something, in 
dollars and cents, to business execu- 
tives everywhere; but it has a much 
broader economic and social signifi- 
cance than that. 

No other great corporation stands 
in quite the same relation, either to 
its stockholders or the whole public, 
as the American Telephone & Tele- 
graph Co. The associated companies of 
the Bell System earned enough money 
in the quarter ending May 31 to 
cover the dividend requirements on 
A. T. & T. common stock. It was 
the first time since early in 1932 that 
the earnings had equaled the divi- 
dend. All that time the stockholders 
had been getting their money, because 
the company had a surplus. 

There are some 650,000 holders of 
A. T. & T. stock, which has an excep- 
tionally wide ownership among peo- 
ple in the lower and middle income- 
brackets. We know some who have 
been putting all their savings in A. 
T. & T. since they have had anything 
to save. If they lost their jobs or 
took a pay cut, their dividend-check 
was a + ay Mies It never failed them. 
Ic has been paid to them every quar- 
ter, and it has largely come out of sur- 
plus. About $220,000,000 in divi- 
dends has been paid out of surplus 
since the earnings ran short. And at 
the same time the company has spent 
huge sums for expansion and im- 
provements, while also doing its ut- 
most to soften the effects of the de- 
pression on employment. 

Nevertheless, A. T. & T. is more 
peculiarly anathema to the whole 
spirit of the New Deal than any other 
corporation in America., First, be- 
cause it is a utility—which puts it 
beyond the pale. Second, because it 
is more completely a monopoly than 
any other great service in the country 
except the Postoffice. Third, because 
it is successful and rich. And fourth, 
because it has a vast surplus—which 
is what the New Deal is setting out 
to demolish. 

All this might be expected to make 
A. T. & T. more susceptible to dema- 
goguery, more naturally a_ political 
football, more inevitably an easy vic- 
tim of legislative and administrative 
attack, than any other corporation in 
America. Yet it has enjoyed an im- 
munity to detraction and destruction 
beyond any other large utility. The 
Federal Communications Commission 
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is digging into its affairs, having set 
hundreds of men at work on the 
records in the various Bell offices; 
but the public has refused to get 
excited. 

The reasons are plain. A. T. & T. 
has always gone on the theory that by 
delivering uncommonly satisfactory 
service at a low rate, it can increase its 
volume and profits, and that higher 
volume will permit further reductions 
in rates. The new long-distance re- 
duction, effective Sept. 1, is an exam- 
ple of this. Moreover, A. T. & T. has 
a social-minded public policy that is 
frankly and persuasively kept before 
the public. 

From which state of affairs every 
great corporation, though it may not 
be able to do as good a public rela- 
tions job for itself, may at least learn 
a few profitable lessons. 


Escaping Control 
By the Government 


However far the government may go 
in acquiring a proprietary interest in 
American business by the various de- 
vices intended for that purpose, it will 
accomplish little in this » ha by 
the foreclosure of loans made to busi- 
ness. For business is escaping in 
droves from control of government 
finance. 

This has been true in the past. The 
railroads which borrowed more than a 
billion dollars from the government 
during and shortly after the World 
War have paid all but a few thousand 
dollars of those loans. 

There is a new incentive for such 
refinancing today. Banks, railroads, 
and other corporations are paying off 
their debts to the government as fast 
as private financing can be arranged. 
In many cases, banks are taking over 
large corporate notes from the Recon- 
struction Finance Corp. and holding 
them in their portfolios until a favor- 
able season for refinancing arrives. 
The next 12 months should see the 
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recent post-panic financi o. howneal 
the government immediacely took ; 
paternalistic attitude in irs investmeng 
and exercised proprietary rights wheal 
ever possible. Big advances wer, on 
to solvent banks under a contr - 
which gave the government the righe 
to reorganize personne! This right 
was promptly exercised. Much the 
same experience was had by Utilities 
and other corporations. Now theg 
advances are being repaid at a rapidly 
accelerating rate. Apparently there i 
no need to fear that federal credit will 
enable the tentacles of government w 
hold any important business for long, 







Wooden Wool As 
A War Preparation 








Japan is now trying to do the same 
sort of thing that was once done to 
her. Just as the world very largely 
freed itself of dependence on Japa- 
nese silk, by establishing rayon as 4 
satisfactory substitute, so Jap in is now 
trying to free herself of dependence 
on foreign wool by making a substi. 
tute out of wood fiber. But there are 
important differences in the two ef- 
forts. Wool, unlike silk, is nota luy- 
ury. It is a necessity, and therefore 
of the highest importance to a nation 
preparing for a great war. And for 
the same reason Germany and Italy 
are also struggling to devise subst 
tutes for wool. 

Japan’s effort has recently been 
stimulated by her desire to retaliate 
for the sharp increases in Australian 
tariffs on Japanese goods. She has 
threatened not to buy Australian 
wool, But she must buy it; there is 
no other suitable source. In the next 
few years she may develop wool pro- 
duction in the Chinese territory she 
has seized, and ultimately free herself 
from complete dependence on Aus- 
tralia. Meanwhile, like Germany and 
Italy, she will work away at her fiber 
substitutes. These, though of poor 
quality and poor durability, may do 
in a pinch; especially when mixed 
with considerable amounts of natural 
wool. 
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